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Warsaw, 26 June 2017          

	Celon Pharma S.A. reports a stable first quarter of 2017 and its plans for the dynamic development of the Company's operations in the current year.


The commencement of the construction of a new Research and Development Centre in Kazuń Nowy, preparation of a strategy for commercialisation of selected candidates for an innovative drug and further expansion of the Company's flagship product are its main strategic assumptions for 2017. These plans can be implemented due to stable sales of its products in the first quarter of 2017, which in revenue terms amounted to 28 million, with over 5 million of net profit.
The largest Research and Development Centre in Poland
The construction of Research and Development Centre will be financed by the proceeds raised from the initial public offering of the Company’s shares as well as from the Innovative Economy Programme. The total cost of the investment amounts to ca. PLN 80 million. In February 2017, the General Meeting of Shareholders agreed to purchase a real estate located in the Czosnów Municipality. The planned building will be constructed in immediate proximity to the Company's Medicinal Product Production and Packaging Plant in Kazuń Nowy [Zakład Wytwarzania i Konfekcjonowania Produktów Leczniczych Spółki]. The obtained funding will also cover the costs of designing and equipping several specialised laboratories in the Centre. Maciej Wieczorek, PhD, President of the Board of Celon Pharma S.A.: Construction of the Research and Development Centre will facilitate integration and optimisation of all R&D processes in the Company and will multiple our qualitative and quantitative potential in this field. It is a particularly important issue when considering our plans to commercialise the Company’s drug candidates. 
An innovative portfolio with potential for global commercialisation. 
In mid May this year, Celon Pharma S.A. signed an agreement with Plexus Ventures S.A. on strategic consultancy in the area of assumptions for developing global commercialisation of the company’s innovative medicines. Plexus Ventures will review the company’s advanced innovative pipeline  in the areas of oncology, neuropsychiatry, inflammatory and metabolic diseases, and, above all, drugs which, in the coming months, will begin the process of advanced clinical development. Maciej Wieczorek, PhD: The agreement confirms the merits of continuing further development of selected drug candidates which have the potential to be the first ones in their therapeutic class or to be characterised by significant competitive advantages. The products under development can achieve a global sales potential of more than USD 0.5 billion/year, and some of them more than USD 2 billion/year.
The strategy assumes the option of selling complete rights and territorial rights, as well as various combinations of co-development with co-financing. The selection of the strategy for the product will be associated with the market specificity and investment specificity of the product development. The first transactions in terms of licensing or sale of rights for distribution of Celon Pharma S.A. innovative drugs can take place in 2018/2019. 
Salmex on foreign markets
The Company continues its efforts aimed at obtaining marketing authorisations for its flagship product abroad. Plans for 2017 include large European markets, such as the Scandinavian or German market.  Bogdan Manowski, Director for Development: Export sales in Q1 was in line with our anticipations and we expect an increase of sales later in the year. We find the current rate of performance of the parenting agreements on registration and distribution of Salmex abroad positive. After one year of its presence in markets such as Austria, Croatia or Lithuania, or product has a ten-to-almost-twenty market share. This year, we plan to systematically increase our presence in Europe and intensify activities related to the American market. 
Stable revenues from the sale of finished products
In the first quarter of 2017, the company achieved a positive growth dynamics in the sales of finished products. In terms of value, it amounted to 1.4% and in terms of volume it exceeded 11%. This allowed us to achieve over 5 million of net profit.
  
Maciej Wieczorek, PhD, President of the Board of Celon Pharma S.A.: We are a pharmaceutical company with an established position, stable income and a clear vision of the future. It is a very well prepared and equipped mechanism facing dynamic expansion of its flagship product abroad, but also a constant presence in the race for global pharmaceutical markets. We are ready for this – Maciej Wieczorek adds.
On 25 May 2017 the General Meeting of Shareholders adopted a resolution on the distribution of the Company’s net profit for 2016, of which PLN 7,650,000.00 was intended for payment of a dividend to shareholders, in the amount of PLN 0.17 per share.
The company's Q1 report is available on its website: http://celonpharma.com/raporty-okresowe/ 
...............
Celon Pharma is an integrated biopharmaceutical company which designs, develops, manufactures and distributes pharmaceutical products. The company has its own research and development laboratories, which allow it to develop its own pharmaceutical technologies by using extensive laboratory equipment resources, as well as the experience and expertise of its staff. It also has a modern manufacturing facility where dry pharmaceutical forms are manufactured. In the past the Company focused on the production of traditional generic drugs i.e. drugs which are substitutes of original drugs, containing the same active substances and characterised by the same pharmacological action as the reference drugs. Over the last few years the Company has introduced products into the market in the following therapeutic areas: oncology, central nervous system diseases, cardiology, HIV treatment, respiratory diseases. The Company has been developing the technology for manufacturing inhalation drugs and several projects of innovative drugs since 2007.
ABOUT THE COMPANY
Celon Pharma S.A. is an integrated pharmaceutical company which conducts advanced research and manufactures modern drugs. It was founded in 2002 by Maciej Wieczorek, PHD. Celon Pharma S.A. has two fully equipped laboratories dedicated to research and development of medicinal products (R&D) for both generic and innovative drugs. Two of Celon Pharma S.A.'s production plants have appropriate GMP (Good Manufacturing Practice) authorisations. The main office and the laboratories are located within 30 km from the centre of Warsaw. The company currently has approx. 250 employees. It employs 62 scientists responsible for research and development, half of whom either have a PhD or are in the process of acquiring their PhD. The company operates more than a dozen projects for the development of innovative drugs with therapeutic groups such as oncology, neuro-psychiatry, autoimmunity and metabolism, 6 of which are planned to reach the clinical development stage in the years 2017-2018.
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�  The value of the Company’s generated net profit for the first quarter of 2017 exceeding the level of PLN 5.0 million, in relation to the result for the first quarter of the previous year adjusted by one-off single milestone payments means positive growth dynamics.
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