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	For the period
	For the period
	For the period
	For the period

	 
	Jan 01, -
Mar 31, 2026
	Jan 01, -
Mar 31, 2025
	Jan 01, -
Mar 31, 2026
	Jan 01, -
Mar 31, 2025

	 
	PLN'000
	PLN'000
	EUR'000
	EUR'000

	Revenues, including:
	61,865
	49,334 
	14,584
	11,789 

	Generic drug segment 
	53,453
	48,978 
	12,601
	11,704 

	Innovative segment
	8,412
	356 
	1,983
	85 

	Operating profit/loss (EBIT)
	(5,975)
	(18,767) 
	(1,409)
	(4,485) 

	Operating profit/loss adjusted for depreciation and amortization (EBITDA), including:
	5,159
	(5,501) 
	1,216
	(1,315) 

	Generic drug segment 
	17,594
	16,650 
	4,147
	3,979 

	Innovative segment
	(12,435)
	(22,151) 
	(2,931)
	(5,293) 

	Gross profit/(loss)
	160,335
	(22,508) 
	37,798
	(5,379) 

	Net profit/(loss)
	162,596
	(25,086) 
	38,331
	(5,995) 

	 
	
	 
	
	 

	Net cash flow from operating activities
	(4,792)
	(11,412) 
	(1,130)
	(2,727) 

	Net cash flow from investing activities
	(14,431)
	7,310 
	(3,402)
	1,747 

	Net cash flow from financial activities
	8,257
	621 
	1,946
	148 

	Total net cash flows
	(10,964)
	(3,482) 
	(2,585)
	(832) 

	 
	
	 
	
	 

	Number of shares
	53,130,663
	53,130,663 
	53,130, 663
	53,130,663 

	Net profit (loss) per share
	3.06
	-0.47
	0.72
	-0.11

	Diluted net profit (loss) per share
	3.06
	-0.47
	0.72
	-0.11

	
	
	
	
	

	 
	Period 
Completed
	Period 
Completed
	Period
 Completed
	Period
 Completed

	 
	March 31, 2026
	December 31, 2025
	March 31, 2026
	December 31, 2025

	 
	PLN'000
	PLN'000
	EUR'000
	EUR'000

	Total assets
	670,729
	457,460
	156, 369
	108,231

	Liabilities and provisions for liabilities
	141,945
	94,214
	33,092
	22,290

	Long-term liabilities
	54,348
	30,945
	12,670
	7,321

	Short-term liabilities
	87,597
	63,269
	20,422
	14,969

	Equity
	528,784
	363,246
	123,277
	85,941

	Share capital
	5,386
	5,386
	1,256
	1,274



The selected balance sheet items expressed in EUR have been calculated in accordance with the average EUR exchange rates announced by the National Bank of Poland on March 31, 2026 (PLN 4.2894/EUR) and on December 31, 2025 (PLN 4.2267/EUR). The selected items of the profit and loss account and the cash flow statement were calculated into EUR in accordance with the exchange rate announced by the National Bank of Poland, which constitutes the arithmetic mean of the average exchange rates of EUR applicable on the last day of each ended month within the 3-month period ended March 31, 2026 (PLN 4.2419/EUR) and the 3-month period ended March 31, 2025 (PLN 4.1848/EUR).
The following abbreviations are used throughout this document:
· 3M25 – for the 3-month period ended March 31, 2025
· 3M26 – for the 3-month period ended March 31, 2026
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	For the period
	For the period
	For the period
	For the period

	 
	Jan 01, -
Mar 31, 2026
	Jan 01, -
Mar 31, 2025
	Jan 01, -
Mar 31, 2026
	Jan 01, -
Mar 31, 2025

	 
	PLN'000
	PLN'000
	EUR'000
	EUR'000

	Revenues, including:
	61,865
	49,334 
	14,584
	11,789 

	Generic drug segment 
	53,453
	48,978 
	12,601
	11,704 

	Innovative segment
	8,412
	356 
	1,983
	85 

	Operating profit/loss (EBIT)
	(5,319)
	(18,767) 
	(1,254)
	(4,485) 

	Operating profit/loss adjusted for depreciation and amortization (EBITDA), including:
	5,324
	(5,501) 
	1,255
	(1,315) 

	Generic drug segment 
	17,758
	16,650 
	4,186
	3,979 

	Innovative segment
	(12,434)
	(22,151) 
	(2,931)
	(5,293) 

	Gross profit/(loss)
	161,269
	(22,508) 
	38,018
	(5,379) 

	Net profit/(loss)
	163,530
	(25,086) 
	38,551
	(5,995) 

	 
	
	 
	
	 

	Net cash flow from operating activities
	(5,531)
	(11,412) 
	(1,304)
	(2,727) 

	Net cash flow from investing activities
	(13,878)
	7,310 
	(3,272)
	1,747 

	Net cash flow from financial activities
	8,247
	621 
	1,946
	148 

	Total net cash flows
	(11,154)
	(3,482) 
	(2,629)
	(832) 

	 
	
	 
	
	 

	Number of shares
	53,130,663
	53,130,663 
	53,130, 663
	53,130,663 

	Net profit (loss) per share
	3.08
	-0.47
	0.73
	-0.11

	Diluted net profit (loss) per share
	3.08
	-0.47
	0.73
	-0.11

	
	
	
	
	

	 
	Period 
Completed
	Period 
Completed
	Period
 Completed
	Period
 Completed

	 
	March 31, 2026
	December 31, 2025
	March 31, 2026
	December 31, 2025

	 
	PLN'000
	PLN'000
	EUR'000
	EUR'000

	Total assets
	632,201
	454,807
	147,387
	107,603

	Liabilities and provisions for liabilities
	102,046
	90,598
	23,791
	21,435

	Long-term liabilities
	29,263
	30,214
	6,822
	7,148

	Short-term liabilities
	72,783
	60,384
	16,968
	14,286

	Equity
	530,155
	364,209
	123,597
	86,169

	Share capital
	5,386
	5,386
	1,256
	1,274
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Revenues
The Group recorded a significant improvement in financial results at both revenue and profitability levels. Sales revenue increased to PLN 61.9 million compared to PLN 49.3 million a year earlier, representing growth of approximately 25%.  Revenue from the generic segment increased to PLN 53.5 million from PLN 49.0 million. This was driven by increased sales of all products from the Company's promotional portfolio. At the same time, the innovative segment recorded growth as well – revenue increased from PLN 0.4 million to PLN 8.4 million, which is partly the result of the release of payments from grants awarded to the Company for the development of new research and development projects, and partly the effect of the Company providing research and development services to Novohale.
At net profit level, the Group achieved a net profit of PLN 162.6 million compared to a net loss of PLN 25.1 million a year earlier. This significant level of net profit is the result of recognizing the fair value measurement of shares in Novohale in the profit and loss account and the settlement of the loss of significant influence following the signing of an amending annex to the investment agreement and the discontinuation of accounting for the company using the equity method. The recognition of this result is of a one-off nature. The transaction has been described in detail in the further part of the financial statements.
Total operating costs remained at a similar level year-on-year and amounted to PLN 67.8 million compared to PLN 67.9 million a year earlier. In the cost structure, there was a decrease in depreciation and amortization costs (PLN 11.1 million compared to PLN 13.3 million) and raw material consumption (PLN 16.7 million compared to PLN 19.3 million). This results from, among other things, improved production efficiency and capitalization of development costs relating mainly to the GLP1 drug under the project with the acronym Reduzek, linked to the construction of a factory in Slovakia. At the same time, external services costs increased to PLN 13.0 million from PLN 9.1 million, which was related to the outsourcing of advisory services connected with the intensification of development processes.  
EBITDA 
[bookmark: _Hlk207606794]At the operating level, the Group continues to report an EBIT loss, however its scale has been significantly reduced. The operating loss decreased to PLN 6.0 million from PLN 18.8 million a year earlier. EBITDA also improved significantly – from a negative level of PLN 5.5 million to a positive PLN 5.2 million. The generic drugs segment maintained stable positive EBITDA profitability, whilst the innovative segment continues to be a drag on results, although the EBITDA loss in this area decreased from PLN 22.2 million to PLN 12.4 million.
Financial standing 
The positive cash flows generated by the generic drugs segment, which provide a regular inflow of funds, and grants from the National Center for Research and Development and the Medical Research Agency, which provide stable support for financing research projects, remain significant sources of financing for the innovative segment.
Excluding the one-off effect of recognizing the fair value measurement of shares in Novohale and the settlement of the loss of significant influence, the Group's results indicate a continuation of dynamic growth in the scale of operations, improvement in operating profitability and a significant reduction in the level of losses.





















[bookmark: RANGE!I105:L116]The following table presents profitability and liquidity ratios of the Capital Group. 
	Indicator
	Explanation
	3-month period ended

	 
	 
	03/31/2026
	03/31/2025

	EBITDA profitability [%]
	EBITDA/revenues 
	8.3%
	-11.2%

	return on assets (ROA)
	net financial result/ total assets
	24.2%
	-4.8%

	return on equity (ROE)
	net financial result/ equity
	30.7%
	-6.0%

	net debt(/cash)
	financial liabilities-cash and cash equivalents - other financial assets
	44.6
	-32.7

	liquidity – liquidity ratio I
	current assets/short-term liabilities
	1.2
	2.3

	liquidity – liquidity ratio III
	cash/short-term liabilities
	0.1
	0.4

	sustainability of the financing structure [%]
	(equity + provisions and long-term liabilities)/ total liabilities
	86.9%
	87.6%

	liabilities to assets [%]
	total liabilities-equity/total assets
	21.2%
	19.5%




The Company’s profitability and liquidity ratios:

	Indicator
	Explanation
	3-month period ended

	 
	 
	03/31/2026
	03/31/2025

	EBITDA profitability [%]
	EBITDA/revenues 
	8.6%
	-11.2%

	return on assets (ROA)
	net financial result/ total assets
	25.9%
	-4.8%

	return on equity (ROE)
	net financial result/ equity
	30.8%
	-6.0%

	net debt(/cash)
	financial liabilities-cash and cash equivalents - other financial assets
	18.0
	-32.7

	liquidity – liquidity ratio I
	current assets/short-term liabilities
	1.4
	2.3

	liquidity – liquidity ratio III
	cash/short-term liabilities
	0.1
	0.4

	sustainability of the financing structure [%]
	(equity + provisions and long-term liabilities)/ total liabilities
	88.5%
	87.6%

	liabilities to assets [%]
	total liabilities-equity/total assets
	16.1%
	19.5%
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	Statement of comprehensive income
	Explanatory note
	01.01.-03.31.2026
	01.01.-03.31.2025

	Revenues
	2.5.5
	61,865
	49,334

	Revenues from the sale of drugs
	
	52,723
	48,572

	Revenues from grants
	
	4,359
	15

	Other revenues
	2.5.5.1
	4,783
	747

	Operating costs
	
	67,756
	67,913

	Depreciation and amortization
	
	11,134
	13,266

	Raw material consumption
	
	16,698
	19,286

	External services
	
	13,010
	9,079

	Employment costs
	2.5.5.6
	23,065
	22,484

	Other costs by nature
	
	3,849
	3,798

	Losses due to impairment of trade receivables and other assets
	
	0
	0

	Profit/(loss) from sales
	
	-5,891
	-18,579

	Other operating revenue
	2.5.5.2
	914
	239

	Other operating expenses
	2.5.5.3
	998
	427

	Operating profit/(loss)
	
	-5,975
	-18,767

	Financial revenue
	2.5.5.4
	151
	924

	Result from settlement of loss of significant influence
	2.5.5.7
	169,125
	0

	Financial costs
	2.5.5.5
	952
	514

	The share in profit (loss) of entities valued with the equity method
	
	-2,014
	-4,151

	Profit/(loss) before tax
	
	160,335
	-22,508

	Income tax
	2.5.6.1
	-2,261
	2,578

	Net profit/loss from continuing operations
	
	162,596
	-25,086

	Net profit/(loss) from discontinued operations
	
	0
	0

	Net profit (loss)
	
	162,596
	-25,086

	Net profit/(loss) for the financial year attributable to non-controlling interests
	
	0
	0

	Net profit/(loss) for the financial year attributable to shareholders of the Parent Company
	
	162,596
	-25,086

	Other comprehensive income
	
	
	

	Net profit/(loss) on equity instruments at fair value through other comprehensive income
	
	1,204
	-66

	Income tax related to components of other comprehensive income
	2.5.6.1
	-229
	-132

	Other comprehensive income not subject to reclassification to the profit/(loss) in subsequent reporting periods
	
	975
	-198

	Foreign currency translation adjustments
	
	2,009
	-1419

	Income tax related to components of other comprehensive income
	2.5.6.1
	-43
	447

	Other net comprehensive income subject to reclassification to the profit/(loss) in subsequent reporting periods
	
	1,966
	-972

	Other net comprehensive income
	
	2,941
	-1170

	Total income
	
	165,537
	-26,256

	Total comprehensive income attributable to non-controlling interests
	
	0
	0

	TOTAL COMPREHENSIVE INCOME FOR THE YEAR attributable to shareholders of the Parent Company
	
	165,537
	-26,256



	Profit/loss per share
	
	3.06
	-0.47

	 basic profit for the financial year
	
	3.06
	-0.47

	 basic profit from continuing operations for the financial year
	
	3.06
	-0.47

	 diluted profit for the financial year
	
	3.06
	-0.47

	 diluted profit from continuing operations for the financial year
	
	3.06
	-0.47
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	Assets
	Explanatory note
	03/31/2026
	12/31/2025

	Non-current assets
	
	565,286
	355,197

	Property, plant and equipment
	2.5.8
	289,378
	277,862

	Right-of-use assets
	2.5.9
	46,792
	25,900

	Intangible assets
	2.5.10
	21,327
	15,685

	Advances for fixed assets under construction
	2.5.11
	19,567
	18,624

	Investments in other entities
	2.5.12.1
	175,263
	4,340

	Investments in associates
	2.5.12.2
	0
	1,789

	Other receivables
	
	0
	0

	Other financial assets
	2.5.16
	10,547
	10,782

	Other non-financial assets
	2.5.15
	194
	215

	Deferred tax assets
	2.5.6.2
	2,218
	0

	Current assets
	
	105,443
	102,263

	Inventories
	2.5.13
	25,172
	26,107

	Trade receivables
	2.5.14
	52,631
	41,234

	Income tax receivables
	
	0
	0

	Other receivables
	
	14,822
	10,936

	Other non-financial assets
	2.5.15
	3,725
	4,077

	Other financial assets
	2.5.16
	747
	599

	Cash and cash equivalents
	2.5.17
	8,346
	19,310

	TOTAL ASSETS
	
	670,729
	457,460



	Liabilities
	Explanatory note
	03/31/2026
	12/31/2025

	Equity attributable to shareholders of the Parent Company
	2.4
	528,784
	363,246

	Share capital
	
	5,387
	5,386

	Supplementary capital
	
	516,805
	516,805

	Revaluation reserve
	
	-462
	-1,437

	Reserve capital from valuation of share options
	
	3,242
	3,242

	Foreign currency translation adjustments
	
	1,226
	-845

	Retained earnings
	
	2,586
	-159,905

	Retained profit (loss)
	
	-160,010
	-80,542

	Net profit/loss for the current period
	
	162,596
	-79,363

	Non-controlling interests
	
	0
	0

	Equity
	
	528,784
	363,246

	Long-term liabilities
	
	54,348
	30,945

	Deferred tax provision
	2.5.6.2
	229
	0

	Provisions
	2.5.19
	419
	419

	Liabilities due to loans and borrowings
	
	531
	1,428

	Leasing liabilities
	2.5.18
	32,324
	8,738

	Other liabilities (including investment liabilities)
	2.5.22
	563
	614

	Accruals and deferred income from grants
	2.5.21
	20,282
	19,746

	Short-term liabilities
	
	87,597
	63,269

	Trade liabilities
	2.5.22
	40,989
	20,638

	Liabilities due to loans and borrowings
	
	13,254
	1,614

	Leasing liabilities
	2.5.18
	7,568
	7,163

	Other liabilities (including investment liabilities)
	2.5.22
	722
	4,528

	Liabilities due to employment costs
	2.5.22
	9,882
	8,874

	Other non-financial liabilities
	2.5.22
	5,312
	4,796

	Provisions
	2.5.19
	3,295
	3,823

	Accruals and deferred income from grants
	2.5.21
	6,575
	11,833

	Total liabilities
	
	141,945
	94,214

	EQUITY AND LIABILITIES
	
	670,729
	457,460
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	Cash flow statements
	Explanatory note
	01.01.-03.31.2026
	01.01.-03.31.2025

	Cash flows from operating activities
	
	
	

	Profit/(loss) before tax
	
	160,336
	-22,508

	Adjusted for:
	
	-165,128
	11,876

	Depreciation and amortization
	
	11,134
	13,266

	(Gains)/losses on investing activities
	
	-569
	-847

	(Increase)/decrease in trade receivables and other receivables
	
	-12,893
	-7,077

	(Increase)/decrease in inventories
	
	935
	-342

	(Increase)/decrease in other non-financial assets
	
	-2,068
	-848

	Increase/(decrease) in liabilities, except for loans and borrowings
	
	8,744
	4,698

	Adjustments for interest income
	
	392
	308

	Adjustments for interest costs
	
	0
	0

	Change in prepayments, accruals and deferred income due to grants
	
	-4,417
	-896

	Change in balance of provisions
	
	-523
	-267

	Valuation of shares in associated entity
	
	3,857
	4,151

	Result from settlement of loss of significant influence
	
	-169,720
	0

	Other adjustments
	
	0
	-270

	Cash flows from (used in) operating activities
	
	-4,792
	-10,632

	Income tax returned
	
	0
	-779

	Net cash flows from operating activities
	
	-4,792
	-11,412

	Cash flows from investing activities
	
	
	

	Sale of PP&E and intangible assets
	
	0
	
102

	Purchase of PP&E and intangible assets
	
	-14,431
	-3,784

	Sales of other financial assets
	
	0
	20,000

	Loans granted to related parties
	
	0
	-9,013

	Interest received
	
	0
	5

	Net cash flows from investing activities
	
	-14,431
	7,310

	Cash flows from financing activities
	
	
	

	Inflows due to loans/borrowings incurred
	
	10,738
	0

	Repayment of loans/borrowings
	
	0
	3,161

	Repayment of leasing liabilities
	
	-2,176
	-2,102

	Interest paid
	
	-305
	-438

	Net cash from financing activities
	
	8,257
	621

	Net cash flows before effects of exchange rate changes
	
	-10,966
	-3,482

	Effects of exchange rate changes relating to cash and cash equivalents
	
	2
	
0

	Net cash flows
	
	-10,964
	-3,482

	Cash at the beginning of the period
	
	19,310
	26,848

	Cash at the end of the period
	
	8,346
	23,366



[bookmark: _Toc232152306]INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
[bookmark: RANGE!AI46:AR61]
 As at March 31, 2026

	Statement of changes in equity
	Share capital
	Supplementary capital
	Revaluation reserve
	Reserve capital from valuation of share options
	Foreign currency translation adjustments
	Retained earnings
	Total equity attributable to shareholders of the Parent Company
	Total equity

	Balance as at the begging of the period
	5,385
	516,805
	-1,437
	3,242
	-846
	-159,902
	363,247
	363,247

	Net profit/(loss) for the year
	0
	0
	0
	0
	-11
	162,607
	162,596
	162,596

	Other net comprehensive income
	1
	0
	975
	0
	2,083
	-119
	2,941
	2,941

	Comprehensive income for the year
	1
	0
	975
	0
	2,073
	162,489
	165,537
	165,537

	issue of shares
	0
	0
	0
	0
	0
	0
	0
	0

	costs of issue of shares
	0
	0
	0
	0
	0
	0
	0
	0

	valuation of share options
	0
	0
	0
	0
	0
	0
	0
	0

	dividends
	0
	0
	0
	0
	0
	0
	0
	0

	increase (decrease) due to appropriation of retained earnings, equity
	0
	0
	0
	0
	0
	0
	0
	0

	Increase (decrease) in equity
	1
	0
	975
	0
	2,073
	162,489
	165,537
	165,537

	Balance as at the end of the period
	5,387
	516,805
	-462
	3,242
	1,226
	2,586
	528,784
	528,784



[bookmark: RANGE!AI67:AQ83] 


As at March 31, 2025

	Statement of changes in equity
	Share capital
	Supplementary capital
	Revaluation reserve
	Reserve capital from valuation of share options
	Foreign currency translation adjustments
	Retained earnings
	Total equity attributable to shareholders of the Parent Company
	Total equity

	Balance as at the begging of the period
	5,386
	551,253
	-473
	3,242
	756
	-114,959
	445,205
	445,205

	Net profit/(loss) for the year
	0
	0
	0
	0
	0
	-25,086
	-25,086
	-25,086

	Other net comprehensive income
	0
	0
	563
	0
	-1,150
	0
	-587
	-587

	Comprehensive income for the year
	0
	0
	563
	0
	-1,150
	-25,086
	-25,673
	-25,673

	issue of shares
	0
	0
	0
	0
	0
	0
	0
	0

	costs of issue of shares
	0
	0
	0
	0
	0
	0
	0
	0

	valuation of share options
	0
	0
	0
	0
	0
	0
	0
	0

	dividends
	0
	0
	0
	0
	0
	0
	0
	0

	increase (decrease) due to appropriation of retained earnings, equity
	0
	0
	0
	0
	0
	0
	0
	0

	Increase (decrease) in equity
	0
	0
	563
	0
	-1,150
	-25,086
	-25,673
	-25,673

	Balance as at the end of the period
	5,386
	551,253
	90
	3,242
	-394
	-140,045
	419,532
	419,532






[bookmark: _Ref118396619][bookmark: _Ref118396649][bookmark: _Toc232152307]EXPLANATORY NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[bookmark: _Toc232152308]General information
[bookmark: _Toc232152309]Information about the Capital Group
The Parent Company of Celon Pharma Capital Group ("Capital Group", "Group") is Celon Pharma S.A. ("Company", "Issuer", "Parent Company").
Celon Pharma Spółka Akcyjna, with its registered seat in Kiełpin, ul. Ogrodowa 2A, Poland, was established on October 25, 2012, as a result of the transformation of the company operating under the name of Celon Pharma Sp. z o.o., with its registered seat in Kiełpin. Celon Pharma S.A. was entered into the Register of Entrepreneurs in the National Court Register, kept by the District Court in Warsaw, 14th Commercial Division of the National Court Register, under KRS number: 0000437778, on October 25, 2012. Celon Pharma Sp. z o.o. was entered into the Register of Entrepreneurs in the National Court Register, on June 22, 2002, under KRS number: 117523, and was stricken therefrom by virtue of law, on the date of the company’s transformation into a joint-stock company.
Celon Pharma S.A. with its registered seat in Kiełpin does not have branches within the meaning of the Accounting Act. 
Celon Pharma S.A. is a subsidiary of Glatton Sp. z o. o., which holds a 55.8% share in the share capital of Celon Pharma S.A. and a 65.4% share in the total number of votes. The sole shareholder of Glatton Sp. z o.o. is Mr. Maciej Wieczorek, President of the Management Board of Celon Pharma S.A. 
Celon Pharma Slovakia s.r.o. is a 100% subsidiary of Celon Pharma S.A. (“Celon Pharma Slovakia”). The company is currently in the organizational phase. Its task is to implement a project to build a new production plant in Slovakia, where initially the production of one dedicated generic medicine is planned. In December 2024, the Company granted it a loan of 1 million EUR and PLN 350 thousand . As at March 31, 2026, the amount of loans granted was EUR 5.4 million and PLN 1,110 thousand. As at March 31, 2026, Celon Pharma Slovakia did not generate any revenue. Given the full control of Celon Pharma S.A. over the subsidiary within the meaning of IFRS 10. The Parent Company has prepared consolidated financial statements of the Group starting from the interim consolidated financial statements for the first half of 2025. 
Furthermore, as at the date of publication of this interim report, Celon Pharma S.A. holds 100% of shares in both Celon Pharma sp. z o.o. and Celon Bioinnovations sp. z o.o., whose share capitals amount to PLN 5 thousand each. The establishment of these two companies by Celon Pharma S.A. in May 2025 is directly related to the spin-off of the Issuer referred to in current report No. 3/2025, concerning the implementation of new organizational regulations and the creation of three separate basic operational units: (i) Shared Services Center (Holding Activity); (ii) Celon Pharma Specialty Pharmaceuticals (Generic Activity); and (iii) Celon Pharma Pharmaceutical Innovations (Innovative Activity). The Issuer will perform the function of a holding company and shared services center for entities belonging to the Issuer's capital group. As at the date of publication of this report, the aforementioned subsidiaries do not conduct operational activities. The Company will inform about further significant actions regarding organizational changes at the time of their occurrence.
In May 22, 2024, Celon Pharma S.A. and the fund Tang Capital Management, LLC signed a series of agreements on cooperation, based on which Novohale Therapeutics Inc. was established with its registered seat in the state of Delaware in the United States (hereinafter "Novohale"). The purpose of Novohale's operations is to conduct Phase III clinical trials on the drug Falkieri.  
Celon Pharma S.A. does not exercise control over Novohale within the meaning of IFRS 10, holding 17.9% of voting rights and 55.1% economic interest.
Until March 13, 2026 (including in comparative data as at December 31, 2025 and for Q1 2025), the investment in Novohale was recognized in the consolidated financial statements of Celon Pharma S.A. using the equity method, in accordance with IAS 28 "Investments in Associates and Joint Ventures". 
Following the amendment to the investment agreement in March 2026 and the loss of significant influence, the investment in Novohale is recognized as a financial asset measured at fair value through other comprehensive income.
Detailed information on the presentation of the company is included in note 13.2 of the annual consolidated financial statements for 2025. 
Information on interests in other entities:
As at March 31, 2026 Celon Pharma S.A. has a direct 3.8% share in the share capital and 6.3% share in the total number of votes in Mabion S.A. Furthermore, Glatton Sp. z o.o. directly holds 4.2% of shares in the share capital and a 3.8% share in the total number of votes in Mabion S.A.
As as result, Mr. Maciej Wieczorek holds (indirectly through Celon Pharma S.A. and Glatton Sp. z o.o.) – in total 7.8% of shares in the share capital and a 10.1% share in the total number of votes in Mabion S.A.     
[bookmark: _Toc232152310]Information about the Parent Company
Celon Pharma Spółka Akcyjna, with its registered seat in Kiełpin, ul. Ogrodowa 2A, Poland, was established on October 25, 2012, as a result of the transformation of the company operating under the name of Celon Pharma Sp. z o.o., with its registered seat in Kiełpin. Celon Pharma S.A. was entered into the Register of Entrepreneurs in the National Court Register, kept by the District Court in Warsaw, 14th Commercial Division of the National Court Register, under KRS number: 0000437778, on October 25, 2012. Celon Pharma Sp. z o.o. was entered into the Register of Entrepreneurs in the National Court Register, on June 22, 2002, under KRS number: 117523, and was stricken therefrom by virtue of law, on the date of the company’s transformation into a joint-stock company.
The duration of the Company is indefinite.
The core business – manufacture of medicines and other pharmaceutical products, PKD 2120Z.
[bookmark: _Toc232152311]Members of the Parent Company's corporate bodies
[bookmark: _Hlk172285839]Members of the Management Board
As at January 01, 2026, the following persons made up the Management Board of the Company: 
Maciej Wieczorek – President of the Management Board
Bartosz Szałek – Member of the Management Board 
Małgorzata Stokrocka – Member of the Management Board
On February 27, 2026, Mr. Bartosz Szałek resigned from the position of Member of the Management Board and Finance Director a for personal reasons. At the same time, on February 27, 2026, the Supervisory Board of the Company adopted a resolution in which it decided to appoint Ms. Justyna Rejmak as a Member of the Management Board of the Company for a five-year term of office as of March 23, 2026. Ms. Justyna Rejmak assumed the position of Chief Financial Officer in the Company.
Therefore, as at March 31, 2026 and as at the date of publication of this interim report, the following persons make up the Management Board of the Company:
Maciej Wieczorek – President of the Management Board
Justyna Rejmak – Member of the Management Board 
Małgorzata Stokrocka – Member of the Management Board

Members of the Supervisory Board
As at January 1, 2026, March 31, 2026, and as at the day of providing this quarterly report, the Supervisory Board of Celon Pharma S.A. is composed of the following persons:
Robert Rzemiński – Chairman of the Supervisory Board
Krzysztof Kaczmarczyk – Member of the Supervisory Board
Urszula Wieczorek – Member of the Supervisory Board
Bogusław Galewski – Member of the Supervisory Board
Artur Wieczorek – Member of the Supervisory Board
There were no changes in the composition of the Company’s Supervisory Board during 1Q26 and up to the day of publishing this interim report:
[bookmark: _Toc232152312]Basis for preparation of the interim condensed consolidated financial statements
These condensed consolidated financial statements of the Capital Group cover the 3-month period ended March 31, 2026 and include comparative data for the 3-month period ended March 31, 2025 and as at December 31, 2025. They were prepared in accordance with the International Financial Reporting Standard no. 34 “Interim financial reporting” approved by the European Union (“IAS 34”). 
The Group was established in 2025 and as at the balance sheet date of June 30, 2025, it prepared consolidated financial statements for the first time. Therefore, the comparative data for March 31, 2025 are the data of the Parent Company. 
The annual consolidated financial statements for the financial year ended December 31, 2025 constitute the first annual consolidated financial statements of the Group in accordance with IFRS 1. Due to the fact that the comparative data are the data of the Parent Company, which applies EU IFRS, the reconciliations that would otherwise be required by IFRS 1 are not presented in these condensed consolidated interim financial statements, nor is the opening balance sheet as at January 1, 2025 presented, as these data under IFRS were previously published in the standalone financial statements of the Parent Company. 
These interim condensed financial statements are presented in Polish zloty (“PLN”), and all values, unless indicated otherwise, are provided in thousands of PLN.
Celon Pharma Slovakia s.r.o., which is included in the consolidation, prepares its financial statements in euros (EUR); for the purposes of preparing the consolidated financial statements, these data have been translated into PLN in accordance with applicable exchange rates.
These interim consolidated financial statements have been prepared on a historical cost basis, except for equity instruments and investments in subsidiaries, which are measured at fair value.
These interim condensed consolidated financial statements have been prepared under the assumption of the Capital Group’s going-concern in the foreseeable future. The Group has positive equity and maintains positive net working capital, which additionally supports the going concern assumption. The interim financial result might not fully reflect the achievable financial result for the full financial year.
The financial statements have been prepared under the assumption of the going-concern of the Company and its subsidiaries in the foreseeable future. As at the date of preparation of this report, the Management Board does not identify any indications of a material threat to the going concern. This assessment is based in particular on:
The Company's stable and positive financial results in the generic drugs segment (EBITDA of PLN 17.6 million for the first 3 months of 2026),
systematic acquisition of external financing in the form of grants, which significantly support the development of the innovative segment (PLN 4.4 million for the first 3 months of 2026),
the level of cash and available credit lines and other liquid financial assets ensuring adequate liquidity (totaling PLN 26 million as at the end of March 2026)

Additionally, in March 2026, Celon Pharma Slovakia s.r.o. entered into an agreement with the European Bank for Reconstruction and Development, the subject of which is the provision of debt financing of up to EUR 23 million for the implementation of a project involving the launch of a production facility in Slovakia for the manufacture of a type II diabetes drug. To date, the project has been financed solely from the Group's own funds, with part of the financing obtained constituting refinancing of previously incurred expenditure. The financing obtained will contribute to strengthening the company's liquidity position. 
The level of equity and the structure of the Company's assets indicate a stable financial situation and no threats to maintaining liquidity. The Company has sufficient financial resources to continue operations in the foreseeable future.
The Management Board assessed the Group's ability to continue as a going concern based on available cash flow forecasts, currently available credit lines, debt service schedules and plans to obtain external financing. The potential impact of key risk factors was also analyzed, including volatility in the macroeconomic environment, regulatory conditions, availability of financing, and the dynamics of innovative project implementation.
In light of the above, the Management Board is of the opinion that the Company has sufficient financial and operational resources to continue operations and settle its liabilities for a period of at least 12 months from the date of approval of these financial statements. At the same time, bearing in mind the high level of uncertainty in the macroeconomic and political environment, the Management Board emphasizes that this assessment has been made based on the best available information and realistic scenarios for the development of the situation, although actual results may differ from the forecasts presented.
[bookmark: _Toc232152313]Operating segments
For management purposes, the Capital Group has been divided into operating segments based on the nature of the business conducted and the internal reporting structure.
Operating segments are consistent with internal reports provided to the Company's Management Board, which acts as the chief operating decision maker (CODM) responsible for resource allocation and assessment of operating results.
When identifying segments, differences in the nature of operations, operational processes, risk levels and expected profitability were taken into account.
Consequently, the Group identifies the following operating segments:
· Generic business segment

The segment comprises the production and sale of generic drugs authorized for marketing. Segment revenue is generated mainly from the sale of medicinal products on the domestic market and export markets. This activity is characterized by a relatively stable revenue profile and a lower level of risk compared to innovative activity.
· Innovative business segment
The segment comprises research and development activities focused on developing new drugs and pharmaceutical technologies. Segment revenue, where applicable, includes in particular revenue from partnering agreements, commercialization of research projects or sale of rights to registration documentation. This activity is characterized by a higher level of risk and a longer investment return horizon.
The generic business segment and the innovative business segment have not been aggregated as they are characterized by different economic characteristics, particularly in terms of risk level, product life cycle, cost structure and margin levels. The Group did not aggregate operating segments within the meaning of IFRS 8.   
On February 14, 2025, as a result of reviewing the effectiveness of the Issuer's business processes, the Management Board of the Parent Company adopted a resolution on implementing a new organizational regulation of the Issuer, under which three basic organizational units were separated: (i) Shared Services Center (Holding Activity); (ii) Celon Pharma Specialty Pharmaceuticals (Generic Activity); and (iii) Celon Pharma Pharmaceutical Innovations (Innovative Activity). 
Each of the organizational units constitutes a functionally, organizationally and financially separated organized part of the Issuer's enterprise. The regulation enters into force on the date of adoption of the aforementioned resolution. The purpose of separating individual organizational units is to increase the efficiency of the Issuer's current operations and improve the management of individual areas of its activity, and in the longer term, to increase the Issuer's competitiveness by creating competence centers in the areas of activity assigned to individual organizational units. This will ultimately allow for the independence of further development of Generic Activity and Innovative Activity, with continued support of both of these areas by the Holding Activity. 
Despite the introduction of such an organizational division, for reporting purposes in accordance with segment reporting principles, the Group identifies two operating segments: generic business and innovative business.
The holding segment (Shared Services Centre) does not meet the criteria for a separate operating segment and its results are appropriately allocated to the operating segments.
The Parent Company announced the above event in current report No. 3/2025 dated February 14, 2025. 
The Management Board monitors the operating results of each segment separately, in order to make decisions regarding the allocation of resources, assess the effects of this allocation and the results of operations. Results of operations are evaluated based on the operating profit or loss, Financing of the Company (including financial costs and revenue) and income tax are monitored at the level of the entire Company and not individual segments. 
There are no significant transactions between the segments.
Revenues from contracts with clients (excluding revenues from grants) amounted to:
In the year ended March 31, 2026 – PLN 61,865 thousand
In the year ended March 31, 2025 – PLN 49,334 thousand








As at March 31, 2026

	Operating segments
	Generic drug segment
	Innovative segment
	Total

	Revenues from the sale of drugs
	52,723
	0
	52,723

	Other revenues
	730
	4,053
	4,783

	Revenues from grants
	0
	4,359
	4,359

	Total revenues of the segment, including:
	53,453
	8,412
	61,865

	Domestic
	41,518
	4,359
	45,877

	Export
	11,935
	4,053
	15,988

	Total costs by nature, including:
	43,929
	23,827
	67,756

	Depreciation and amortization
	8,154
	2,980
	11,134

	Raw material consumption
	12,119
	4,579
	16,698

	External services
	4,808
	8,201
	13,010

	Employment costs
	15,472
	7,593
	23,065

	Other costs
	3,376
	473
	3,849

	Losses due to impairment of trade receivables and other assets
	0
	0
	0

	Profit/loss of the segment
	9,524
	-15,415
	-5,891

	Other operating revenue
	914
	0
	914

	Other operating expenses
	998
	0
	998

	Operating profit/loss (EBIT)
	9,440
	-15,415
	-5,975

	Operating profit/loss adjusted for depreciation and amortization (EBITDA)
	17,594
	-12,435
	5,159

	Financial revenue
	151
	0
	151

	Result from settlement of loss of significant influence
	0
	169,125
	169,125

	Financial costs
	952
	0
	952

	The share in profit (loss) of entities valued with the equity method
	0
	-2,014
	-2,014

	Net profit (loss)
	8,639
	151,696
	160,335

	Income tax, including
	-2,261
	0
	-2,261

	- current income tax
	0
	0
	0

	- deferred income tax
	-2,261
	0
	-2,261

	Net profit/loss
	10,900
	151,696
	162,596






As at March 31, 2025

	Operating segments
	Generic drug segment
	Innovative segment
	Total

	Revenues from the sale of drugs
	48,572
	0
	48,572

	Other revenues
	406
	341
	747

	Revenues from grants
	0
	15
	15

	Total revenues of the segment, including:
	48,978
	356
	49,334

	Domestic
	35,479
	15
	35,494

	Export
	13,499
	341
	13,840

	Total costs by nature, including:
	41,691
	26,222
	67,913

	Depreciation and amortization
	9,551
	3,715
	13,266

	Raw material consumption
	12,959
	6,327
	19,286

	External services
	3,000
	6,079
	9,079

	Employment costs
	13,069
	9,415
	22,484

	Other costs
	3,112
	686
	3,798

	Losses due to impairment of trade receivables and other assets
	0
	0
	0

	Profit/loss of the segment
	7,287
	-25,866
	-18,579

	Other operating revenue
	239
	0
	239

	Other operating expenses
	427
	0
	427

	Operating profit/loss (EBIT)
	7,099
	-25,866
	-18,767

	Operating profit/loss adjusted for depreciation and amortization (EBITDA)
	16,650
	-22,151
	-5,501

	Financial revenue
	924
	0
	924

	Financial costs
	514
	0
	514

	The share in profit (loss) of entities valued with the equity method
	0
	-4,151
	-4,151

	Net profit (loss)
	7,507
	-30,016
	-22,508

	Income tax, including
	2,578
	0
	2,578

	- current income tax
	680
	0
	680

	- deferred income tax
	1,898
	0
	1,898

	Net profit/loss
	4,929
	-30,016
	-25,086




[bookmark: _Toc232152314][bookmark: _Toc118372063][bookmark: _Toc118372583]Revenues and costs
[bookmark: _Toc182905985][bookmark: _Toc232152315]Other revenues

	Other revenues
	01.01.-03.31.2026
	01.01.-03.31.2025

	Profit sharing
	578
	255

	Retail sales
	152
	151

	Sale of Novohale-related services
	4,053
	341

	Total
	4,783
	747



Services sold to Novohale related to the development and optimization of elements of drug manufacturing process technology.
[bookmark: _Toc182905986][bookmark: _Toc232152316]Other operating revenue

	Other operating revenue
	01.01.-03.31.2026
	01.01.-03.31.2025

	Profit on disposal of non-financial non-current assets
	0
	102

	Other (including re-invoicing and other write-offs)
	914
	137

	Total
	914
	239





Other income includes in particular the reversal of impairment allowances on receivables from prior years in the amount of PLN 824 thousand and compensation received in the amount of PLN 72 thousand .
[bookmark: _Toc182905987][bookmark: _Toc232152317]Other operating expenses

	Other operating expenses
	01.01.-03.31.2026
	01.01.-03.31.2025

	Donations
	0
	0

	Paid liquidated damages
	0
	0

	Other (including debit notes, other write-offs)
	998
	427

	Total
	998
	427



[bookmark: _Toc182905988][bookmark: _Toc232152318]Financial revenue

	Financial revenue
	01.01.-03.31.2026
	01.01.-03.31.2025

	Interest
	151
	177

	Revaluation of financial assets
	0
	181

	Revenues on disposal of financial assets
	0
	565

	Total
	348,031
	924




[bookmark: _Toc232152319]Financial costs

	Financial costs
	01.01.-31.03.2026
	01.01.-31.03.2025

	Interest on leasing liabilities
	305
	438

	Bank interests and fees
	89
	47

	Other interests
	103
	2

	Revaluation of financial assets
	0
	0

	Exchange losses
	455
	-13

	Valuation of financial liabilities
	0
	41

	Total
	952
	514



[bookmark: _Toc182905990][bookmark: _Toc232152320]Employment costs

	Employment costs
	01.01.-31.03.2026
	01.01.-31.03.2025

	Wages and salaries
	17,406
	17,295

	Costs of social insurance
	3,197
	3,181

	Costs of payments to the Employee Capital Plan (PPK)
	105
	77

	Other costs of employee benefits
	2,357
	1,931

	Total
	23,065
	22,484



[bookmark: _Toc232152321]Result from settlement of loss of significant influence
On March 13, 2026, Celon Pharma S.A. entered into an amending annex to the investment agreement in Novohale Therapeutics with Tang Capital. The changes concerned a reduction in the target contribution of Celon Pharma S.A. to Novohale and thus a reduction in voting rights (from 18.9% to 17.9%) and economic interest in this company (from 79.1% to 55.1%), cancellation of the call option held by Celon Pharma S.A. for Tang Capital's shares in Novohale, and the removal of Celon Pharma S.A.'s representative from the Board of Directors who had previously served as a voting Member. A detailed description of the terms of the annex is provided in note 2.5.12.2.

The effect of the changes to the investment agreement was the loss of significant influence of Celon Pharma S.A. over Novohale as of March 13, 2026 and thus the discontinuation of accounting for the company using the equity method, measurement of the shares held at fair value and recognition of the result from the settlement of the transaction in the income statement, and recognition of the investment as a financial asset measured at fair value through other comprehensive income. The share in Novohale's loss for the period from January 1, 2026 to March 13, 2026 was recognized using the equity method in the line "share in profit (loss) of entities measured using the equity method". The total fair value measurement of shares of PLN 169,125 thousand relates to the 55.1% economic interest (measurement of PLN 191,979 thousand) adjusted for the effect of potential dilution (PLN -22,854 thousand). The inclusion of the effect of potential dilution results from the terms of the investment agreement, according to which Tang Capital has an option to contribute USD 25 million in exchange for new shares issued by Novohale at a post-money valuation of USD 100 million. The instrument granting Tang Capital the right to subscribe for shares may result in dilution of the Company's shares in the future, whilst the value of the instrument is linked to changes in the fair value of Novohale.  
In connection with the above and in accordance with the provisions of IAS 28 paragraph 22, the consolidated and standalone financial statements of the Company and the Group recognized the result from the measurement of shares held in Novohale and the settlement of the loss of significant influence in the amount of PLN 169,125 thousand. In accordance with the provisions of IAS 28 paragraph 22, discontinuation of the equity method requires measurement of the remaining interest at fair value, and the resulting difference between the fair value of the retained interest and the carrying amount of the investment is recognized in profit or loss. The result from the settlement of the transaction was recognized in a separate line of the financial statements "result from settlement of loss of significant influence" presented in the part of the profit or loss account below finance income/costs. 
The components of the result on settlement are presented in the table below:

	Result on settlement of loss of significant influence as at March 13, 2026

	

	Measurement of shares held at fair value
	169,719

	Carrying amount of investments in associates
	-

	Foreign exchange differences from measurement of associate recognized in equity
	-594

	Total
	169,125



The valuation of the interest was prepared based on the risk adjusted net present value (rNPV) method, which involves valuing a project or company based on projected future cash flows that are adjusted for the probability of achieving individual stages of project development. These cash flows are then discounted to present value using a discount rate reflecting the project risk and the time value of money. The rNPV method is widely used in the biotechnology and pharmaceutical industry for valuing research and development projects, particularly those at the clinical trial stage.
The valuation was classified as Level 3 of the fair value hierarchy in accordance with IFRS 13, due to the use of significant unobservable inputs in an active market. The detailed forecast period covers a period of 15 years from 2026 to 2040. A weighted average cost of capital of 14.5% was adopted, and the cumulative probability of success of transition from Phase III to drug registration was adopted at 51.2%, based on available industry statistics.
Key parameters affecting the valuation level include: 

a) Share in target patient population 
b) Cumulative probability of registration success 
c) Gross margin 
d) Selling price 
e) Impact of the so-called "patent cliff" effect, i.e. decline in revenue after patent protection expires
f) Weighted average cost of capital (WACC)


The adopted values of key assumptions and sensitivity analysis of changes in these assumptions on the valuation are presented below:

	
	
	
	
	
	
	
	
	

	a) Share in target patient population in the USA
	
	
	
	
	
	
	
	

	Change %
	
	-60%
	-40%
	-20%
	0%
	20%
	40%
	60%

	Value of share package 
	
	-44.7
	27.3
	98.8
	169.7
	240.5
	311.0
	381.8

	b) Probability of drug registration success [%]
	
	
	
	
	
	
	
	

	Change [p.p.]
	
	-15%
	-10%
	-5%
	0%
	5%
	10%
	15%

	Value of share package 
	
	82.3
	111.4
	140.6
	169.7
	198.9
	228.0
	257.2

	c) Gross margin in 2040 [%]
	
	
	
	
	
	
	
	

	Change [p.p.]
	
	5%
	5%
	5%
	1%
	0%
	4%
	2%

	Value of share package 
	
	81.6
	108.4
	135.2
	161.9
	169.7
	188.6
	199.3

	d) 2031 unit price in the USA [USD/unit]
	
	
	
	
	
	
	
	

	Change %
	
	-30%
	-20%
	-10%
	0%
	10%
	20%
	30%

	Value of share package 
	
	63.1
	98.8
	134.3
	169.7
	205.1
	240.5
	275.7

	e) 'Patent cliff' effect in residual value [%]
	
	
	
	
	
	
	
	

	Change [p.p.]
	
	0%
	-10%
	-20%
	-30%
	-40%
	-50%
	-60%

	Value of share package 
	
	252.9
	169.7
	134.3
	114.5
	101.8
	92.7
	86.0

	f). WACC [%]
	
	
	
	
	
	
	
	

	Risk premium related to forecasts and COGS [p.p.]
	
	0%
	1%
	2%
	3%
	4%
	5%
	6%

	Value of share package 
	
	292.2
	245.2
	204.7
	169.7
	139.5
	113.3
	90.5



[bookmark: _Toc232152322]Income tax
[bookmark: _Toc232152323]Tax expense
Key components of the tax expense for the 3-month period ended March 31, 2026 and March 31, 2025 were as follows:

	Income tax
	01.01.-03.31.2026
	01.01.-03.31.2025

	Current income tax
	0
	680

	Deferred income tax
	-2,261
	1,898

	Income tax reported in the financial performance
	-2,261
	2,578

	Deferred income tax, including:
	-272
	315

	Tax on net profit/(loss) on equity instruments at fair value through other comprehensive income
	-229
	-132

	Tax on net profit/(loss) on equity instruments at fair value through other comprehensive income from associate
	-43
	447

	Income tax on other comprehensive income
	-272
	315













[bookmark: _Toc135236104][bookmark: _Toc232152324]Deferred income tax
Deferred income tax has resulted from the following items:

[bookmark: RANGE!B78:H104][bookmark: RANGE!B71:H95]As at March 31, 2026

	Deferred income tax
	Deferred income tax recognized in the Statement of financial position at the beginning of the period
	Change recognized in the Statement of comprehensive income
	Deferred income tax recognized in the Statement of financial position at the end of the period

	Provision for deferred income tax
	
	
	

	Leased PP&E
	22,814
	-4,080
	18,733

	PP&E depreciation temporary differences
	0
	0
	0

	Valuation of monetary investments
	401
	0
	401

	Valuation of shares
	-1,774
	2,978
	1,203

	Other valuations
	2,588
	82
	2,670

	Valuation of associates
	0
	0
	0

	Accrued income
	2,159
	2,057
	4,216

	Total deferred income tax provision
	4,976
	197
	5,172

	Deferred income tax assets
	
	
	

	Financial leasing liabilities
	13,333
	-1,382
	11,951

	Accruals and deferred income
	860
	42
	902

	Provisions for employment costs
	4,579
	407
	4,986

	Revenue recognized in the subsequent period
	0
	0
	0

	Write-off of receivables
	0
	0
	0

	R&D projects except for salaries
	0
	0
	0

	Valuation of associates
	9,546
	-7,276
	2,271

	Tax losses
	320,564
	-1,223
	319,341

	Total deferred income tax assets
	66,288
	-1,792
	64,496

	Impairment write-down
	-61,312
	0
	-61,312

	Net deferred income tax assets, i.e. following a write-down
	4,976
	-1,792
	3,183

	Deferred income tax expense
	0
	-1,989
	-1,989

	Change charged to equity
	602
	-566
	36

	Change charged to profit or loss
	-602
	-1,423
	-2,025



The Company carried out an analysis of the recoverability based on the adopted assumptions, taking into account the possible occurrence of non-recurring events in the form of commercialization of ongoing new generic and innovative projects, including their potential sale to external partners upon completion of a specific phase of clinical trials. In the generics segment over the next four years, the Company intends to introduce five new generic drugs to the market. In accordance with previous plans, a new cardiological drug TIKOZEK was launched for sale in the second quarter of 2025, 
In the innovative sector, the Company is focused on several R&D projects. The main innovative project currently under Company’s implementation will be developed together with external partners, due to, among others, high costs of conducting phase III trials. The most advanced partnering talks concern two programs: CPL36 and CPL116 (regarding diabetic neuropathy). In view of the above, in its current projections of implementation of tax assets, the Company assumed payments initiated following the signing of partnership agreements of two innovative projects, which should take place in 2026.  
All projects currently implemented by the Company have received funding from EU public funds within the framework of programs financed by the European Union, mainly addressed to enterprises that intend to implement innovative projects related to R&D and the latest technologies. The Company’s innovative projects are successfully financed by the National Center for Research and Development (“NCBiR”), a government institution responsible for financing research and development activities in Poland, and by the Medical Research Agency – a state agency responsible for the development of research in the field of medical and health sciences. 
The Company has adopted a conservative approach to tax result projections and the assessment of the availability of future taxable income in the innovative segment. At the same time, it should be indicated that in August 2024 the Company received another return of overpaid income tax amounting to PLN 5,389 thousand due to the recognition of R&D expenditures incurred in prior years as tax-deductible costs and the corresponding tax relief thereon.
Based on a review of the budget and updated forecasts of taxable income, the Company determined that there is insufficient certainty regarding the ability to utilize part of the tax losses in the future. As a result, an impairment allowance on deferred tax assets in the amount of PLN 18.7 million was recognized at the end of 2025, in accordance with IAS 12.
Tax settlements may be audited for a period of five years, starting from the end of the year in which the tax was paid. As a result of such inspections, the Company’s existing tax settlements could be increased by additional tax liabilities. In the Company's opinion, no provision to allow for the recognition of any quantifiable tax risk was required as at March 31, 2026.
[bookmark: _Toc232152325]Dividends paid and declared for payment
As at the balance sheet date, the Annual General Meeting of the Company had not yet been held, in connection with the net loss of the Parent Company for the financial year 2025 in the amount of PLN 78,430 thousand.
[bookmark: _Toc232152326][bookmark: _1756552330]Property, plant and equipment

	Property, plant and equipment – net values
	03/31/2026
	31/12/2025

	Land
	6,352
	6,352

	Buildings, premises, and civil and water engineering constructions
	126,661
	127,613

	Technical equipment and machines
	79,339
	82,800

	Vehicles
	3,094
	1,867

	Other PP&E
	28,179
	29,667

	Construction in progress
	45,753
	29,563

	Total
	289,378
	277,862



As at March 31, 2026, the value of non-current assets located in Poland amounted to PLN 265,583 thousand, whilst the value of non-current assets located outside Poland amounted to PLN 23,795 thousand.
As at December 31, 2025, the Group was a party to agreements for the implementation of an investment involving the construction of a production plant in Slovakia, which will result in expenditure on the acquisition of property, plant and equipment in subsequent reporting periods. As at the date of preparation of the financial statements, the Company was unable to reliably estimate the total value of these liabilities.
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As at March 31, 2026

	Property, plant and equipment
	Land
	Buildings and structures
	Technical equipment and machines
	Vehicles
	Other PP&E
	Construction in progress
	Total

	  Gross value
	
	
	
	
	
	
	

	  Opening balance
	6,352
	157,966
	232,501
	12,407
	119,409
	21,695
	550,330

	  Increases
	0
	0
	1,697
	3,676
	8,169
	24,172
	37,715

	a) purchase
	0
	0
	93
	7
	289
	24,172
	24,561

	b) transfer
	0
	0
	1,604
	3,669
	7,880
	0
	13,154

	  Decreases
	0
	0
	0
	0
	0
	419
	419

	a)  sale and liquidation
	0
	0
	0
	0
	0
	0
	0

	b) transfer
	0
	0
	0
	0
	0
	419
	419

	  Foreign currency translation adjustments
	0
	0
	0
	0
	0
	303
	303

	  Closing balance
	6,352
	157,966
	234,198
	16,083
	127,577
	45,753
	587,929

	  Accumulated amortization and depreciation
	
	
	
	
	
	
	

	  Opening balance
	0
	30,353
	149,701
	10,540
	89,741
	0
	280,335

	  Increases
	0
	952
	5,158
	2,449
	9,657
	0
	18,216

	a) amortization and depreciation for the period
	0
	952
	3,835
	307
	3,943
	0
	9,037

	b) other
	0
	0
	1,323
	2,142
	5,714
	0
	9,179

	  Decreases
	0
	0
	0
	0
	0
	0
	0

	a)  sale and liquidation
	0
	0
	0
	0
	0
	0
	0

	b) other
	0
	0
	0
	0
	0
	0
	0

	  Foreign currency translation adjustments
	0
	0
	0
	0
	0
	0
	0

	  Closing balance
	0
	31,305
	154,859
	12,989
	99,398
	0
	298,551

	  Impairment write-downs
	
	
	
	
	
	
	

	  Opening balance
	0
	0
	0
	0
	0
	0
	0

	a) increase
	0
	0
	0
	0
	0
	0
	0

	b) decrease
	0
	0
	0
	0
	0
	0
	0

	  Closing balance
	0
	0
	0
	0
	0
	0
	0

	  Net value at the beginning of the period
	6,352
	127,613
	82,800
	1,867
	29,667
	21,695
	269,995

	  Net value at the end of the period
	6,352
	126,661
	79,339
	3,094
	28,179
	45,753
	289,378







[bookmark: _Toc232152327]Right-of-use assets
The Parent Company has concluded leasing agreements for the production machines, laboratory equipment and vehicles. The Parent Company also leases property under a lease agreement which is concluded for an indefinite period with a three-month notice period.

	Assets related to the right-of-use – net values
	2026-03-31
	31/12/2025

	Real properties
	25,911
	0

	Technical equipment and machines
	6,037
	6,511

	Vehicles
	5,235
	7,132

	Other PP&E
	9,610
	12,256

	Total
	46,792
	25,900



The right-of-use to other property, plant and equipment concern laboratory equipment.
In 2025, right-of-use assets were reclassified to property, plant and equipment in connection with the buyout of leased items. The total net value of buyouts amounted to PLN 3,555 thousand. .
[bookmark: RANGE!B57:G84][bookmark: RANGE!B57:G83]
 Changes to the right-of-use assets for the year ended March 31, 2026


	Assets related to the right-of-use of
	Real properties
	Equipment and machinery
	Vehicles
	Other PP&E (including laboratory equipment)
	Total

	  Gross value
	
	
	
	
	

	  Opening balance
	741
	8,020
	11,813
	25,348
	45,922

	  Increases
	25,911
	0
	149
	130
	26,190

	a) new lease agreements
	25,911
	0
	148
	130
	26,188

	b) changes of terms of lease agreements
	0
	0
	2
	0
	2

	  Decreases
	0
	1,570
	3,669
	7,514
	12,753

	a) buyout of PP&E from lease
	0
	1,555
	3,669
	7,510
	12,734

	b) changes of terms of lease agreements
	0
	15
	0
	4
	19

	  Foreign currency translation adjustments
	0
	0
	0
	0
	0

	  Closing balance
	26,652
	6,450
	8,293
	17,964
	59,359

	  Accumulated amortization and depreciation
	
	
	
	
	

	  Opening balance
	741
	1,508
	4,681
	13,092
	20,023

	  Increases
	0
	227
	519
	976
	1,723

	a) depreciation
	0
	227
	519
	976
	1,723

	b) changes of terms of lease agreements
	0
	0
	0
	0
	0

	  Decreases
	0
	1,323
	2,142
	5,714
	9,179

	a) buyout of PP&E from lease
	0
	1,323
	2,142
	5,714
	9,179

	b) changes of terms of lease agreements
	0
	0
	0
	0
	0

	  Foreign currency translation adjustments
	0
	0
	0
	0
	0

	  Closing balance
	741
	413
	3,058
	8,354
	12,567

	  Net value at the beginning of the period
	0
	6,511
	7,132
	12,256
	25,900

	  Net value at the end of the period
	25,911
	6,037
	5,235
	9,610
	46,792




[bookmark: _Toc232152328] Intangible assets
[bookmark: _1756552342][bookmark: _1756552355][bookmark: RANGE!B32:I54]
	Intangible assets – net value
	01.01.-31.03.2026
	01.01.-31.12.2025

	Cost of completed research and development
	0
	0

	Concessions, patents, licences and similar assets, including:
	1,883
	2,069

	- computer software
	568
	648

	Intangible assets in progress
- including development work in progress
	19,445
18,768
	13,616
12,944

	Total
	21,327
	15,685



[bookmark: RANGE!B31:I53]Intangible assets for the year ended March 31, 2026

	Intangible assets
	Cost of completed research and development
	Concessions, patents, licenses
	License
	Intangible assets in progress
	Total

	  Gross value
	
	
	
	
	

	  Opening balance
	5,440
	13,854
	42,523
	13,616
	75,433

	  Increases
	0
	0
	0
	5,828
	5,828

	a) purchase
	0
	0
	0
	4
	4

	b) capitalization of development costs
	0
	0
	0
	5,824
	5,824

	c) transfer
	0
	0
	0
	0
	0

	  Decreases
	0
	0
	0
	0
	0

	  Foreign currency translation adjustments
	0
	0
	0
	0
	0

	  Closing balance
	5,440
	13,854
	42,523
	19,445
	81,261

	  Accumulated depreciation and amortization
	
	
	
	
	

	  Opening balance
	5,440
	11,785
	42,523
	0
	59,747

	  Increases
	0
	186
	0
	0
	186

	a) amortization and depreciation for the period
	0
	186
	0
	0
	186

	b) transfer
	0
	0
	0
	0
	0

	  Decreases
	0
	0
	0
	0
	0

	  Foreign currency translation adjustments
	0
	0
	0
	0
	0

	  Closing balance
	5,440
	11,971
	42,523
	0
	59,934

	  Impairment write-downs
	
	
	
	
	

	  Opening balance
	0
	0
	0
	0
	0

	a) created
	0
	0
	0
	0
	0

	b) released
	0
	0
	0
	0
	0

	c) utilized
	0
	0
	0
	0
	0

	  Closing balance
	0
	0
	0
	0
	0

	  Net value at the beginning of the period
	0
	2,069
	0
	13,616
	15,685

	  Net value at the end of the period
	0
	1,883
	0
	19,445
	21,327



In 2025, Celon Pharma capitalized development costs in the amount of PLN 13 million related to the development of a generic medicinal product named Reduzek containing semaglutide, for which the reference drug is Ozempic. The capitalization of development costs is part of a broader project involving the development and commercialization of the drug and the construction of a production facility in Slovakia, which will be financed from funds obtained from the EBRD. Based on the developed technology, Celon Pharma plans to grant the licence for the production of the drug in the future to the Slovak company. In the first quarter, the Group capitalized PLN 5.3 million of costs relating to the Reduzek project and PLN 549 thousand of costs relating to the Simon project. 

[bookmark: _Toc232152329] Advances for construction in progress 
Advances for fixed assets as at March 31, 2026 include advances from Celon Pharma S.A. in the amount of PLN 733 thousand and advances from Celon Pharma Slovakia in the amount of PLN 18,835 thousand, mainly for production machinery.  
[bookmark: _Toc135236111][bookmark: _Toc232152330] Investments in other entities
[bookmark: _Toc135236112][bookmark: _Toc232152331]Capital investments 
The long-term investment in Mabion S.A. was classified as an equity instrument measured at fair value through other comprehensive income. The Company is one of the four founders of Mabion S.A., which means it has held this investment since the establishment of Mabion S.A. Since the beginning of the involvement, no shares have been sold, which confirms its long-term nature and the absence of a speculative investment purpose.
Mabion S.A. operates in the same industry as the Company, which additionally justifies the strategic maintenance of the investment over a longer time horizon. The Company's intention is not to generate financial results from changes in fair value, but to maintain a permanent capital involvement. Therefore, in accordance with IFRS 9, the investment was classified as measured at fair value through other comprehensive income, without subsequent transfer of revaluation gains or losses to profit or loss.
As at March 31, 2026, the Company’s percentage share in the capital and the number of votes were as follows:

	Entity
	Registered seat
	Core business activity
	Valuation of shares
	The Company's percentage shareholding in the capital
	The Company's percentage share in the number of votes

	Mabion S.A. 
	Konstantynów Łódzki 
	Manufacture of drugs and pharmaceutical products
	5,534
	3.84
	6.28

	Novohale Therapeutics LLC 
	Delaware, USA 
	Phase III trial in the treatment of bipolar depression
	169,719
	55.10
	17.90


 

[bookmark: _Hlk177471860][bookmark: _Toc232152332] Associates 
In the comparative period, i.e. as at December 31, 2025 and for Q1 2025, shares in Novohale Therapeutics, LLC were measured using the equity method. Following the signing of an amending annex to the investment agreement in March 2026, as at March 31, shares in this company were recognized as a financial asset measured at fair value through profit or loss. A full description of transactions related to Novohale Therapeutics is provided below:
On May 22, 2024, Celon Pharma S.A. and the fund Tang Capital Management, LP signed a series of agreements on cooperation, based on which Novohale Therapeutics LLC. was established with its registered seat in the state of Delaware in the United States (hereinafter "Novohale").  The objective of Novohale is to conduct Phase III clinical trials of Falkieri, a drug previously developed independently by Celon Pharma. 
In accordance with the terms of the signed agreements, Novohale's initial share capital was set at USD 30 million, of which Celon Pharma has undertaken to contribute USD 20 million in the form of a cash contribution, while Tang Capital – USD 10 million, also in the form of a cash contribution. These cash contributions will be made by both partners in tranches over a period of 2 years.
As at December 31, 2025, the partners had made contributions to date of USD 7.0 million (Celon Pharma) and USD 3.5 million (Tang Capital), respectively.
Celon Pharma S.A. contributed to Novohale a non-cash contribution in the form of intellectual property rights to Falkieri. The value of this contribution was determined at USD 20.251 million based on arrangements between the partners regarding the total value of contributions made and the corresponding level of economic interests acquired.
The contribution of rights enables Novohale to independently develop the Falkieri project, including conducting clinical trials. In accordance with the provisions of the agreement, as at December 31, 2025, Celon Pharma was entitled to approximately 80% of the share in profits, losses and net assets of Novohale (economic interest), with approximately 20% of voting rights at the General Meeting of Novohale.
As at December 31, 2025, Novohale has a three-member Board of Directors, which included two representatives of Tang Capital (CEO and CFO) and Mr. Maciej Wieczorek – President of the Management Board of Celon Pharma S.A. Board resolutions were adopted by a simple majority of votes, with a quorum of at least 50% of members present. In practice, this meant that Tang Capital representatives had a sufficient majority to make decisions without the participation of the Celon Pharma representative's vote.
The Board of Directors also appointed five Officers responsible for the day-to-day management of Novohale – all appointed persons are affiliated with Tang Capital. At the same time, Celon Pharma, represented by the President of the Management Board, retains the right to regular access to information, particularly regarding the progress and results of Phase III clinical trials, and participation in the decision-making process through representation on the Board of Directors of Novohale.
Additionally, in the event that Novohale conducts an initial public offering, Celon Pharma's voting rights will be equalized to the level of economic interests held by the Company. 
As at December 31, 2025, Celon Pharma had the option to purchase all of Tang Capital's shares in Novohale at any time, starting from January 1, 2025 until the 60th day after the date of delivery of Phase III clinical trial readings to Celon Pharma, for a total price corresponding to:  
1. 250% of the current value of Tang Capital's investment in Novohale and  
2. an additional payment in the amount of 5% of the value of future sales of Falkieri excluding sales in the territory of Poland. 
As at December 31, 2025, the Management Board conducted an assessment of whether the call option constituting a potential voting right meets the criterion of a substantive right and, consequently, could result in Celon Pharma exercising control over Novohale. In the Management Board's assessment, the call option does not constitute a significant potential voting right, and thus does not result in Celon Pharma obtaining control over Novohale.
Although the option is immediately exercisable, as at the balance sheet date it is economically unattractive ("out of the money") – the exercise price significantly exceeds, according to the current assessment, the fair value of the shares covered by the option. This results from the early stage of the project (ongoing Phase III clinical trials, with completion planned for 2027) and significant uncertainty regarding the final outcome of these works.
Additionally, the Management Board identifies practical barriers limiting the possibility of freely exercising the option at any given moment, resulting from the critical importance for the project's success of the involvement of the strategic partner – Tang Capital, which is the shareholder holding shares covered by the call option. Tang Capital's participation is essential for completing clinical trials and the further commercialization process of the drug, including its approval, registration and distribution. Furthermore, as at the balance sheet date, the Management Board did not identify any additional significant economic premises which, in light of current market conditions and the project stage, would indicate the rationality of Celon Pharma exercising the above call option.
Consequently, taking into account all the factors indicated above collectively, it was determined that the call option does not constitute a substantive right as at December 31, 2025, which would result in Celon Pharma obtaining control over Novohale as at that date.
Celon Pharma will reassess whether it exercises control over Novohale when facts and circumstances indicate a change in one or more of the three elements of control referred to in IFRS 10 paragraph 7.
Celon Pharma's voting rights at the Novohale Shareholders' Meeting would only be equalized with the Company's economic share (i.e. 79.1%) in the event of a decision to conduct an IPO. However, the decision in this regard remains solely at the discretion of Tang Capital, and therefore Celon Pharma has no ability to unilaterally bring about an increase in its voting rights from 18.9% to 79.1%.

Furthermore, Celon Pharma and Novohale have concluded an agreement according to which – upon completion of the commercialization process – Celon Pharma will be responsible for product supplies, holding exclusive manufacturing rights to the drug. Nevertheless, in the Management Board's assessment, these powers are not sufficient to conclude that Celon Pharma has the right to direct the relevant activities of Novohale, given that – as indicated above – key decisions regarding the relevant activities of Novohale remain with Tang Capital.
In the event that Celon Pharma does not exercise the option, Tang Capital shall be entitled to make an additional contribution to Novohale up to a total amount of USD 30 million.
Taking into account all of the circumstances described above, the Company's Management Board concluded that Celon Pharma does not exercise control over Novohale as at December 31, 2025 within the meaning of IFRS 10, despite holding approximately 20% of voting rights. At the same time, the Management Board assessed that Celon Pharma exerts significant influence over Novohale, therefore Novohale constitutes an associate within the meaning of IAS 28.
The investment in Novohale is recognized and measured using the equity method in accordance with IAS 28. In line with this method, at the time of initial recognition, the investment in an associate is recognized at cost, and subsequently its carrying amount is increased or decreased by the investor's share of profits or losses of the associate, recognized after the acquisition date. The investor's share of the profit or loss of an associate is recognized in the investor's financial result.
In line with IAS 28 paragraph 28, gains and losses resulting from transactions between an entity and its associate are recognized in the entity's financial statements only to the extent that they reflect the interests of unrelated investors in the associate. The appropriate portion of profits or losses attributable to the investor's share in the associate shall be eliminated.
Consequently, the Company recognized a gain on the transfer of intellectual property rights to the Falkieri project in the amount of PLN 15.5 million in 2024.
On September 10, 2024, an agreement was signed on the basis of which the Company transferred 1% of shares in Novohale free of charge to a representative of the key management staff of the Falkieri project. As a result of the transaction, Celon Pharma’s share in Novohale decreased to 79.1%. The fair value of the transferred shares on the date of transfer amounted to PLN 243 thousand.
Selected financial data of Novohale Therapeuticus Inc. (unaudited, as of December 31, 2025):
	Total assets:
	20,724 thousand USD
	74,640
	thousand PLN

	including: cash and cash equivalents
	       430 thousand USD
	   1,549
	thousand PLN

	intangible assets (rights to Falkieri)
	20,251 thousand USD
	72,936
	thousand PLN

	Short-term liabilities: 
	   3,210 thousand USD
	11,561
	thousand PLN

	Equity:
	20,724 thousand USD
	74,640
	thousand PLN

	Operating revenues:
	       112 thousand USD
	      403
	thousand PLN

	Operating costs:
	 
	 
	 

	R&D:
	10,894 thousand USD
	39,236
	thousand PLN

	administrative expenses:
	      690 thousand USD
	   2,485
	thousand PLN

	Net result: loss of
	11,472 thousand USD
	41,318
	thousand PLN



The value of the investment valued with the equity method as at December 31. 2024 amounts to PLN 1,789 thousand. This amount results from the value of the investment in Novohale as at December 31, 2024 amounting to PLN 26,949 thousand, adjusted for the share in Novohale's net loss of USD 11,472 thousand (79.10% share), translated at the average USD/PLN exchange rate, which gives an amount of PLN 32,682 thousand. In addition, exchange differences from the translation of the share in the associate (recognized in other comprehensive income) in the amount of PLN 3,408 thousand and the contribution made in the amount of PLN 10,930 thousand were taken into account.       
On March 13, 2026, the company entered into an amendment to the investment agreement in Novohale Therapeutics with Tang Capital.
In the content of the concluded Amending annexes, it was stipulated that:
a) in the initial share capital of Novohale amounting to USD 30,000,000, USD 7,000,000 shall constitute the contribution made by Celon (the relevant amount has already been contributed in full), USD 22,460,000 the amount contributed by Tang Capital, and USD 540,000 – by a natural person (in the previous agreement the respective amounts were USD 20,000,000 for Celon and USD 10,000,000 for Tang Capital). In connection with the above, Celon will be entitled to a 55.1% share in the profits, losses and net assets of Novohale (economic interest), with a 17.9% share in voting rights (previously 79.1% and 18.9%, respectively). The stipulation, pursuant to which in the event that Novohale conducts an initial public offering, Celon Pharma's voting rights will be equalized to the level of economic interests held by the Company has not been changed;
b) Celon Pharma’s option to purchase all of Tang Capital's shares in Novohale at any time between January 1, 2025, and the 60th day after the date of delivery of the Clinical Trial readings to Celon Pharma is excluded. However, Tang Capital will have the option to invest a further amount in Novohale – up to USD 25,000,000 (previously USD 30,000,000) in exchange for new shares issued by Novohale at a post-money valuation of USD 100,000,000;
c) one person designated by Celon shall be entitled to participate in the meetings of the Novohale Board of Directors as an observer without voting rights (previously, the Celon representative was one of the members of the three-person Novohale Board of Directors with voting rights).
The consequence of the above changes to the investment agreement was the loss of significant influence of Celon Pharma S.A. over Novohale Therapeutics and the change in classification of this investment from an associate to a financial instrument measured at fair value in accordance with IFRS 9. Therefore, in these consolidated financial statements, the investment was measured using the equity method for the period from January 1, to March 13, 2026, and from March 13, 2026 it is recognized as a financial instrument measured at fair value. 
Selected financial data of Novohale Therapeuticus Inc. (unaudited, as of March 13, 2026):
	Operating revenues:
	         3 thousand USD
	      11
	thousand PLN

	Operating costs:
	 
	 
	 

	R&D:
	     562 thousand USD
	2,022
	thousand PLN

	administrative expenses:
	     144 thousand USD
	   519
	thousand PLN

	Net result: loss of
	     703 thousand USD
	2530
	thousand PLN



[bookmark: _Toc232152333] Inventories

	Inventories
	03/31/2026
	12/31/2025

	Materials
	15,300
	18,056

	Semi-finished products and work in progress
	3,569
	2,418

	Finished products
	6,011
	5,340

	Commercial goods
	0
	0

	Advances for supplies and services
	292
	292

	Total inventories – net value
	25,172
	26,107

	Including impairment write-down
	0
	0

	Total inventories – gross value
	25,172
	26,107



No inventory category was used as collateral for loans or borrowings in the period ended March 31, 2026 and December 31, 2025. The Group did not recognize any write-downs on inventories in 1Q2026, as it did not identify any risk of impairment of inventories.
[bookmark: _Toc135236113][bookmark: _Toc232152334] Trade receivables and other receivables

	[bookmark: _1756552392]Trade receivables and other receivables
	03/31/2026
	31/12/2025

	Trade receivables
	52,631
	41,234

	Other receivables from third parties, including:
	10,477
	8,144

	VAT settlements
	1,218
	1,384

	Receivables due to grants
	110
	346

	Settlements with employees
	435
	305

	Other settlements
	0
	0

	Receivables related to grants
	8,714
	6,108

	Total net receivables
	63,108
	49,378

	Write-off for expected losses
	-297
	-242

	Gross receivables
	62,811
	49,135



The previously applied approach based on fixed write-off rates assigned to overdue brackets has been replaced with an expected credit loss model compliant with IFRS 9.
Receivables from grants are recognized at the moment when the Company obtains reasonable assurance that the conditions specified in the funding agreement have been met and that the cash will be received, which in practice occurs upon approval of the report/payment application by the financing institution.
Until the funds are actually received, these amounts are presented as grants receivable. Significant amounts of receivables on this account as at the balance sheet date have been presented in the table above.

[bookmark: _Toc135236114][bookmark: _Toc232152335] Other non-financial assets

	Other short-term non-financial assets
	03/31/2026
	12/31/2025

	License fees
	1,131
	1,195

	Conferences
	126
	419

	Insurance
	955
	309

	Other
	1,512
	2,155

	Total
	3,725
	4,077



Short-term other non-financial assets reported as at December 31, 2025 in the amount of  
PLN 4,077 thousand include accruals relating to agreements, in particular prepaid annual license fees in the amount of PLN 1,195 thousand, prepaid conferences in the amount of PLN 419 thousand, which will take place in 2026 and insurance in the amount of PLN 309 thousand. As at March 31, 2026, other non-financial assets amount to PLN 3,725 thousand, of which agreements relating to prepayments for licence fees amount to PLN 1,131 thousand and prepaid insurance amounts to PLN 955 thousand. 
[bookmark: _Toc232152336] Other financial assets
Under other short-term financial assets, the Group disclosed:

in 2025, the Company redeemed participation units in the amount of PLN 49,380 thousand and recognized a gain of PLN 5,766 thousand
as at December 31, 2025, participation units in open-ended investment funds investing in corporate bonds of Polish enterprises in the amount of PLN 11 thousand and interest on a loan granted in the amount of PLN 588 thousand
as at March 31, 2026, loans granted in the amount of PLN 737 thousand 

Under other long-term financial assets, the Group disclosed:

as at December 31, 2025, loans granted in the amount of PLN 10.8 million, of which 
– to a related party in the amount of PLN 8.96 million
– to an unrelated party in the amount of PLN 1.66 million
· as at March 31, 2026, loans granted in the amount of PLN 10.6 million.
– to a related party in the amount of PLN 8.96 million
– to an unrelated party in the amount of PLN 1.66 million
Loans were classified as financial assets measured at amortized cost in accordance with IFRS 9.
The loan granted to a related party was concluded on arm's length terms.
The Group assesses impairment of financial assets in accordance with the expected credit loss model.
[bookmark: _Toc135236116]As at the balance sheet date, the estimated value of expected credit losses is immaterial, therefore the Group did not recognize a revaluation write-down.

[bookmark: _Toc232152337] Cash and cash equivalents

	Cash and cash equivalents
	03/31/2026
	12/31/2025

	Cash in hand and at bank
	7658
	18,982

	- advances from intermediary institutions under EU and national grants
	7,303
	12,052

	Cash with restricted access
	485
	0

	Short-term deposits
	204
	328

	Other
	0
	0

	Total
	8,346
	19,310



Cash at bank bears interest at variable interest rates depending on the current interest rate paid on bank deposits. Short term deposits are made for various periods ranging from one day to three months, depending on the Company’s current cash requirements, and bear interest at the relevant interest rates. 
As at March 31, 2026 and December 31, 2025, the fair value of cash and cash equivalents was equal to their book value, and amounted to PLN 8,346 thousand and PLN 19,310 thousand, respectively.
It should be noted that a part of cash comprises advances from the National Centre for Research and Development that can be used only for the purposes of financing the projects co-financed by this institution. The balance of this cash was PLN 7,303 thousand as at March 31, 2026 and PLN 12,052 thousand as at December 31, 2025.
As at March 31, 2026, the Group's cash was deposited mainly with ING Bank Śląski S.A. and Alior Bank S.A. The bank ratings according to Fitch Ratings are A+ (long-term) and BB+ (short-term) for ING Bank Śląski, and BB+ (long-term) and B (short-term) for Alior Bank. Bank Śląski's rating indicates high short-term liquidity and low insolvency risk in the longer term, with resilience to deteriorating economic conditions. Alior Bank's rating indicates a moderate risk of insolvency in the short term and the bank's greater sensitivity to negative market factors. The proportion of funds held in each of the above banks was similar. 
[bookmark: _Toc135236117]The Management Board's assesses that there is no significant concentration of credit risk in relation to cash, as it is held in two independent financial institutions with a stable financial position, subject to supervision by the Polish Financial Supervision Authority.
[bookmark: _Toc232152338] Lease liabilities and other financial liabilities

	Lease liabilities and other financial liabilities
	03/31/2026
	12/31/2025

	Lease liabilities, including:
	39,896
	15,901

	-  leasing of technical equipment and machinery
	8,427
	9,837

	- real property leasing
	26,569
	680

	- vehicle leasing
	4,900
	5,384

	Overdraft on the current account
	-18,458
	3,043

	Total
	21,438
	18,943

	short-term
	20,695
	10,206

	long-term
	743
	8,738



[bookmark: _1756552404][bookmark: _Toc135236118]Lease liabilities are measured at the present value of future cash flows, with each contract being discounted individually using a rate that reflects the risk and conditions of the given contract. The average discount rate for contracts concluded in 2026 was approximately 7% per annum.

0. [bookmark: _Toc227692702][bookmark: _Toc232152339] Provisions
At the end of 2024, long-term provisions amounted to PLN 419 thousand and concern provisions for old-age pensions. Short-term provisions amounted to PLN 4,223 thousand and concern provisions for court cases. 
At the end of 2025, the long-term provision, i.e. the pension provision, stood at PLN 419 thousand, whilst short-term provisions for legal proceedings amounted to PLN 3,823 thousand. The value of the provision is determined based on the best estimates of the Management Board, taking into account the opinions of legal advisers and the current status of proceedings.
Table of movements in provisions (PLN thousand) 	Opening balance	     Utilization     Release         Closing balance
Pension provision 			   419			0		   0		  419
Provision for legal dispute with Polfarmex 	3,101			0		194		3,295
Other provisions 			   	   720			0		182		  902	
Total					4,240			0		376		4,616

In 2010, the Company entered into an agreement with Polfarmex S.A. (amended in 2014 and 2016), the purpose of which was to jointly conduct research and development work on the Product, its commercialization, and subsequently the production and joint supply of medicinal products to the French market through the conclusion of a Licence Agreement and a Supply Agreement with a third party. Details of the Agreement and its classification in the context of IFRS 11 provisions, as well as disclosures required by IFRS 12, have been described in the note concerning mutual contractual arrangements in which the Company is a joint venturer.
In accordance with the provisions of the Agreement together with amending annexes, the profit sharing between the parties in respect of the introduction of the Medicinal Product into the territory of France was established in equal parts. 
Currently, Celon Pharma S.A. is exclusively the party actually performing the contractual obligations regarding the production and supply of the Product to the French market under the Licence Agreement and the Supply Agreement. Polfarmex S.A. does not manufacture or supply the Product under these Agreements.
Determination of the profit amount is the subject of court proceedings, which have been described in detail in the note concerning this subject matter. The subject of the lawsuit is the amount of PLN 659,000 in respect of Polfarmex S.A.'s share in the profit that would be due to the company from the commercialization of the Medicinal Product in the territory of France for the first half of 2020 (for the period from January 1, 2020 to June 30, 2020). In particular, the subject of the dispute is the scope and level of costs incurred by Celon Pharma S.A. to be taken into account in the calculation of profit from the supply of the Product to the French market. Additionally, proceedings are ongoing in a lawsuit filed by Polfarmex S.A., the subject of which is the amount of PLN 11.8 million as payment of remuneration for Celon Pharma S.A.'s use of intellectual property rights for the years 2020, 2021 and 2022.
A derivative of the disputes concerning the above-mentioned settlements between the parties is the additional proceedings for the dissolution of co-ownership of movable property, i.e. machinery used for the production of medicines, initiated by Polfarmex S.A. Polfarmex S.A. is demanding the sum of PLN 1.4 million as payment for what it considers to be the equivalent of its share in the ownership of the machinery.   
In connection with the above, in the Company's standalone financial statements and the Group's consolidated financial statements as at December 31, 2025, as well as in the comparative data, a provision for the distribution of profit from the commercialization of the Product on the French market has been recognized in the amount of PLN 3.3 million as at December 31, 2026 (PLN 3.1 million as at December 31, 2025). 
The provision amount was calculated based on the estimated profit from sales transactions to the French market resulting from the volume and value of Product sales in France (each year the reserve is increased by the sales volume realized in the given year) as well as the costs charged to Celon Pharma S.A. in connection with the fulfilment of obligations arising from the Licence Agreement and the Product Supply Agreement for the French market. The deadline for utilizing the provision and the exact amount of cash outflow related to the profit settlement will be known after the court has resolved the case and, as at the date of preparation of these financial statements (consolidated financial statements), cannot be determined. The provision has been recognized at an undiscounted amount (the discounting effect is not material) and presented within current liabilities as the Company does not have the right to defer settlement of this dispute beyond 12 months from the date of obtaining the court decision, and as at the balance sheet date the timing of obtaining such a ruling is not known. 
The provision amount does not constitute the sum of the values of court disputes, but reflects the most probable value of the liability which – according to the Management Board's best estimates – may arise after taking into account the Company's position, the course of proceedings to date, and the probability of individual claims being upheld.
[bookmark: _Toc232152340][bookmark: _1756552416][bookmark: RANGE!B126:F132] Loans and borrowings

	Loans and borrowings
	Current year
	Effective rate, %
	Previous year
	Effective rate, %

	Short-term
	20,082
	
	10,206
	

	Leasing liabilities
	6,828
	10.7
	7,163
	10.7

	Long-term
	7,688
	
	8,738
	

	Leasing liabilities
	7,157
	10.70
	8,738
	10.70

	
	 
	
	 
	


As at March 31, 2026, the Company holds a revolving credit facility in the amount of PLN 18 million, concluded in the form of an agreement signed on December 12, 2024. This line consists of an overdraft facility in the amount of PLN 15 million and a guarantee line in the amount of PLN 3 million, which is 100% utilized. As at the balance sheet date, the overdraft facility was utilized in the amount of PLN 13.3 thousand, whilst the guarantee line remained fully utilized. The variable interest rate on the overdraft facility was 6.7% per annum as at March 31, 2026.  


[bookmark: _Toc135236119][bookmark: _Toc232152341] Accruals and deferred income from grants

	Accruals and deferred income from grants
	03/31/2026
	12/31/2025

	Short-term
	6,575
	11,833

	advances received for projects financed from the grants
	6,327
	10,140

	grants received for tangible fixed assets
	248
	1,693

	Long-term
	20,282
	19,746

	grants received for PP&E
	[bookmark: _Toc230201873]20,282
	[bookmark: _Toc230085949][bookmark: _Toc230102575][bookmark: _Toc230172373][bookmark: _Toc230192991][bookmark: _Toc230201874]3,746



[bookmark: _Toc135236120]The granting of an advance payment is determined by the regulations of the relevant intermediate bodies and the stage of project implementation, whereby within projects under the National Recovery and Resilience Plan it was possible to obtain it at the initial stage, in the case of FENG, financing takes the form of advance payments up to the contractual limit, whilst in projects under Medical Research Agency (ABM) financed from national funds, the disbursement of an advance payment is conditional upon a justified request from the beneficiary concerning significant planned expenditure within the project.
[bookmark: _Toc232152342]2.5. 22 Trade liabilities, other liabilities and accruals

	Trade liabilities and other financial liabilities
	03/31/2026
	12/31/2025

	Trade liabilities, including:
	40,989
	20,638

	- accrued liabilities
	0
	3,572

	Other liabilities (including investment liabilities), including:
	1,286
	1,683

	- related to the dividend
	0
	0

	Employee benefit liabilities, including:
	9,882
	8,874

	- including liabilities due to unused leaves
	3,797
	3,049

	Other non-financial liabilities (public and legal settlements)
	5,312
	4,796

	Income tax liabilities
	0
	0

	Total
	57,470
	35,991

	short-term
	56,906
	38,836

	long-term
	563
	614



As at March 31, 2026, the Company discloses investment liabilities amounting to PLN 1,286 thousand. As at December 31, 2025, the Company discloses investment liabilities amounting to PLN 1,683 thousand.   
[bookmark: _Toc118372090][bookmark: _Toc118372610][bookmark: _Toc118397052][bookmark: _Toc118397296][bookmark: _Toc118413250][bookmark: _Toc118413488][bookmark: _Toc118413649][bookmark: _Toc118413887][bookmark: _Toc118413969][bookmark: _Toc118414051][bookmark: _Toc118414289][bookmark: _Toc118414598][bookmark: _Toc118372091][bookmark: _Toc118372611][bookmark: _Toc118397053][bookmark: _Toc118397297][bookmark: _Toc118413251][bookmark: _Toc118413489][bookmark: _Toc118413650][bookmark: _Toc118413888][bookmark: _Toc118413970][bookmark: _Toc118414052][bookmark: _Toc118414290][bookmark: _Toc118414599][bookmark: _Toc118372092][bookmark: _Toc118372612][bookmark: _Toc118397054][bookmark: _Toc118397298][bookmark: _Toc118413252][bookmark: _Toc118413490][bookmark: _Toc118413651][bookmark: _Toc118413889][bookmark: _Toc118413971][bookmark: _Toc118414053][bookmark: _Toc118414291][bookmark: _Toc118414600][bookmark: _Toc118372093][bookmark: _Toc118372613][bookmark: _Toc118397055][bookmark: _Toc118397299][bookmark: _Toc118413253][bookmark: _Toc118413491][bookmark: _Toc118413652][bookmark: _Toc118413890][bookmark: _Toc118413972][bookmark: _Toc118414054][bookmark: _Toc118414292][bookmark: _Toc118414601][bookmark: _Toc118372094][bookmark: _Toc118372614][bookmark: _Toc118397056][bookmark: _Toc118397300][bookmark: _Toc118413254][bookmark: _Toc118413492][bookmark: _Toc118413653][bookmark: _Toc118413891][bookmark: _Toc118413973][bookmark: _Toc118414055][bookmark: _Toc118414293][bookmark: _Toc118414602][bookmark: _Toc118372095][bookmark: _Toc118372615][bookmark: _Toc118397057][bookmark: _Toc118397301][bookmark: _Toc118413255][bookmark: _Toc118413493][bookmark: _Toc118413654][bookmark: _Toc118413892][bookmark: _Toc118413974][bookmark: _Toc118414056][bookmark: _Toc118414294][bookmark: _Toc118414603][bookmark: _Toc118372096][bookmark: _Toc118372616][bookmark: _Toc118397058][bookmark: _Toc118397302][bookmark: _Toc118413256][bookmark: _Toc118413494][bookmark: _Toc118413655][bookmark: _Toc118413893][bookmark: _Toc118413975][bookmark: _Toc118414057][bookmark: _Toc118414295][bookmark: _Toc118414604][bookmark: _Toc118372097][bookmark: _Toc118372617][bookmark: _Toc118397059][bookmark: _Toc118397303][bookmark: _Toc118413257][bookmark: _Toc118413495][bookmark: _Toc118413656][bookmark: _Toc118413894][bookmark: _Toc118413976][bookmark: _Toc118414058][bookmark: _Toc118414296][bookmark: _Toc118414605][bookmark: _Toc118372098][bookmark: _Toc118372618][bookmark: _Toc118397060][bookmark: _Toc118397304][bookmark: _Toc118413258][bookmark: _Toc118413496][bookmark: _Toc118413657][bookmark: _Toc118413895][bookmark: _Toc118413977][bookmark: _Toc118414059][bookmark: _Toc118414297][bookmark: _Toc118414606][bookmark: _Toc118372099][bookmark: _Toc118372619][bookmark: _Toc118397061][bookmark: _Toc118397305][bookmark: _Toc118413259][bookmark: _Toc118413497][bookmark: _Toc118413658][bookmark: _Toc118413896][bookmark: _Toc118413978][bookmark: _Toc118414060][bookmark: _Toc118414298][bookmark: _Toc118414607][bookmark: _Toc118372100][bookmark: _Toc118372620][bookmark: _Toc118397062][bookmark: _Toc118397306][bookmark: _Toc118413260][bookmark: _Toc118413498][bookmark: _Toc118413659][bookmark: _Toc118413897][bookmark: _Toc118413979][bookmark: _Toc118414061][bookmark: _Toc118414299][bookmark: _Toc118414608][bookmark: _Toc118372101][bookmark: _Toc118372621][bookmark: _Toc118397063][bookmark: _Toc118397307][bookmark: _Toc118413261][bookmark: _Toc118413499][bookmark: _Toc118413660][bookmark: _Toc118413898][bookmark: _Toc118413980][bookmark: _Toc118414062][bookmark: _Toc118414300][bookmark: _Toc118414609][bookmark: _Toc118372102][bookmark: _Toc118372622][bookmark: _Toc118397064][bookmark: _Toc118397308][bookmark: _Toc118413262][bookmark: _Toc118413500][bookmark: _Toc118413661][bookmark: _Toc118413899][bookmark: _Toc118413981][bookmark: _Toc118414063][bookmark: _Toc118414301][bookmark: _Toc118414610][bookmark: _Toc118372103][bookmark: _Toc118372623][bookmark: _Toc118397065][bookmark: _Toc118397309][bookmark: _Toc118413263][bookmark: _Toc118413501][bookmark: _Toc118413662][bookmark: _Toc118413900][bookmark: _Toc118413982][bookmark: _Toc118414064][bookmark: _Toc118414302][bookmark: _Toc118414611][bookmark: _Toc118372104][bookmark: _Toc118372624][bookmark: _Toc118397066][bookmark: _Toc118397310][bookmark: _Toc118413264][bookmark: _Toc118413502][bookmark: _Toc118413663][bookmark: _Toc118413901][bookmark: _Toc118413983][bookmark: _Toc118414065][bookmark: _Toc118414303][bookmark: _Toc118414612][bookmark: _Toc135236121][bookmark: _Toc232152343][bookmark: _Toc135236124]2.5.23 Legal proceedings
[bookmark: _Hlk206412231]On June 29, 2021, Polfarmex S.A. filed a case against Celon Pharma S.A. to the Regional Court in Warsaw. The subject of the lawsuit is adjudicating the amount of PLN 659,000 (together with interest due) as remuneration for the performance of the Agreement of September 28, 2010, Annex no. 1 of June 17, 2014 to the aforementioned Agreement by the Parties. In response to the aforementioned statement of claim, the Company requested dismissing the claim as unjustified. The Company does not deny the existence of the aforementioned agreement and the annexes thereto, the main purpose of which was to start the cooperation aimed at the supply, on a joint and several basis, of Salmex (Fluticasoni propionas + Salmeterolum) to the French market, however the Company does not accept the claims of Polfarmex S.A. that interprets the agreement between the Parties in a unilateral and highly subjective manner, using an unclear methodology for calculating the profit resulting from the performance of the agreement. The evidentiary proceedings are currently ongoing. 
Polfarmex S.A. brought an action against Celon Pharma S.A. to the Regional Court in Warsaw on 28 April 2023 ( statement of claim served on 28 June 2023). The subject of the lawsuit is the amount of PLN 11.8 million as payment of remuneration for the use of intellectual property rights for the years 2020, 2021 and 2022, resulting from the performance of the above-mentioned Agreement by the parties. The Company filed a response to the claim on July 27, 2023 together with a request to suspend the proceedings, which was rejected by the Court on September 15, 2023. The evidentiary proceedings are currently pending. As at March 31, 2026, the total amount of provisions created by Celon Pharma S.A. in the years 2021-2025 for the costs related to the above-mentioned dispute is PLN 3.3 million.
 On June 4, 2024, Bayer Intellectual Property GmbH filed a lawsuit for infringement of intellectual property rights from a patent concerning rivaroxaban (Zarixa). The lawsuit was served to the Company on August 19, 2024. The value of the subject matter in dispute is PLN 1 million. The Company filed a response to the claim on September 9, 2024. On September 10, 2024 the Company submitted an application to the Patent Office of the Republic of Poland for the invalidation of Bayer's patent, which is the source of the above-described legal dispute. On January 19, 2026, Bayer Intellectual Property GmbH filed a motion with the court for partial withdrawal of the claim with respect to the "injunctive relief claim" directed at the Company. In the remaining scope, the contentious proceedings are still ongoing. At the same time, in connection with the aforementioned request for patent revocation before the Patent Office of the Republic of Poland, on February 16, 2026 the Company filed a motion to suspend the proceedings in question until a decision is issued by the Patent Office of the Republic of Poland. The matter remains ongoing. The Company estimates the risk of the dispute as low and has not created any provision in this regard. 
In April of this year, the Company's legal representative received a second lawsuit filed against the Company by Bayer AG, dated December 23, 2025, concerning the award of damages for the Company's patent infringement through the trade of Zarixa medicinal products. The proceedings initiated by this claim concern a subsequent claim arising from the same event as the previously initiated court proceedings described above. The value of the subject matter in dispute is PLN 127 million. The Company intends to file a motion to suspend the second proceedings as well, since analogously to the first case, the invalidation of the patent will render the claims derived from that patent moot. 
On June 5, 2025, InfoConsulting Sp. z o.o. filed a claim for payment in order proceedings with the Regional Court in Warsaw, Commercial Division. The value of the subject matter in dispute is PLN 439,014.62. On September 8, 2025, the Company successfully filed an objection against the payment order, and the proceedings were transferred to ordinary proceedings. The dispute concerns licence fees for software related to the IFS computer system being unsuccessfully implemented at Celon Pharma S.A. by the Claimant. In the Company's assessment, the implementation in question failed to meet the contractual requirements, as a consequence of which the Company withdrew from the contract. The Company estimates the risk of the dispute as low, however has created provisions in this regard.
There were no other significant proceedings pending before a court, a competent arbitration authority or a public administration authority concerning the liabilities or receivables of the Company and the Capital Group as at March 31, 2026 and as at the date of preparation of this report.     
[bookmark: _Toc232152344]2.5.24 Contingent liabilities
[bookmark: _Toc227692708][bookmark: _Toc232152345]2.5.24.1 Off-balance sheet liabilities Information on the granting of sureties or guarantees by the issuer
As at March 31, 2026 and December 31, 2025 there are no off-balance sheet liabilities, in particular the Company was not granting sureties and guarantees.
[bookmark: _Toc135236125][bookmark: _Toc232152346]2.5.24.2 Tax settlements
Tax settlements may be audited for a period of five years, starting from the end of the year in which the tax was paid. As a result of such inspections, the Company’s existing tax settlements could be increased by additional tax liabilities. In the Group’s opinion, no provision to allow for the recognition of any quantifiable tax risk was required as at March 31, 2026.
[bookmark: _Toc135236127][bookmark: _Toc232152347][bookmark: _Toc118372113][bookmark: _Toc118372633][bookmark: _Toc118397075][bookmark: _Toc118397319][bookmark: _Toc118413273][bookmark: _Toc118413511][bookmark: _Toc118413672][bookmark: _Toc118413910][bookmark: _Toc118413992][bookmark: _Toc118414074][bookmark: _Toc118414312][bookmark: _Toc118414621][bookmark: _Toc119496311][bookmark: _Toc119496551][bookmark: _Toc119496630][bookmark: _Toc119496705][bookmark: _Toc119496777][bookmark: _Toc119498855][bookmark: _Toc119498992][bookmark: _Toc119500147]2.5. 25 Information on associates
[bookmark: _Toc135236128][bookmark: _Toc232152348]2.5.25.1 Parent Entity
As at March 31, 2026, Glatton Sp. z o.o. was the owner of 55.8% of shares which grant the right to 65.4% of the votes on the General Meeting of Shareholders. 
[bookmark: _Toc227692711][bookmark: _Toc232152349]2.5.25.2 Associate
Detailed information on the associate is included in note 2.5.12.2
[bookmark: _Toc227692712][bookmark: _Toc232152350]2.5.25.3 Joint arrangements in which the Company is a partner
On September 28, 2010, the Company and Polfarmex S.A. concluded an agreement (amended on June 17, 2014 and March 21, 2016) where the main purpose was to start a cooperation regarding the conducting of R&D works on the product containing a combination of Fluticasoni propionas + Salmeterolum particles), commercialization, and subsequent production and joint delivery of Salmex medicinal products to the French market. 
The Company performed an analysis of the provisions of the Agreement together with subsequent annexes in light of the guidelines of IFRS 11 "Joint Arrangements" with regard to its qualification as a joint arrangement and in particular to one of the two types referred to in IFRS 11, i.e. a joint operation or a joint venture. Based on the analysis performed in line with the criteria specified in IFRS 11 paragraphs 15 and B16-B17, and in compliance with the requirements of IFRS 12 "Disclosure of Interests in Other Entities" paragraph 7c, the Company classifies this agreement as meeting the definition and criteria of a joint arrangement, in particular a joint operation.
The Company assessed the contractual provisions to determine whether and to what extent the parties exercise joint control over the arrangement based on IFRS 11 paragraphs 4-13 and B5-B10, according to which joint control exists only when decisions about relevant activities require unanimous consent of the parties that collectively control the arrangement. In light of the above analysis, it was concluded that the parties exercise joint control over this contractual arrangement based on the following provisions of the aforementioned agreement together with its annexes: 
- conducting joint research and development work on the Product culminating in the registration of the Product based on a joint registration dossier, establishing co-ownership of equipment acquired for the purposes of implementing this stage of the joint contractual arrangement (the stage has been completed, in accordance with the arrangements each party obtained registration of its medicinal product in 2016 - Salmex by Celon Pharma S.A. and Asaris by Polfarmex S.A., based on the joint registration dossier, the Product has been commercialized);
- establishment of co-ownership of intellectual and patent rights to the Product, rights to registration documentation, results of studies concerning the Product, manufacturing technology and know-how created or acquired by December 23, 2012 shall constitute joint rights of the parties, whereby each party holds equal shares in each of these rights;
- exclusion of the possibility of transferring rights to the Product to third parties, except in situations where the transfer of rights is a consequence of universal succession of all rights and obligations to the Product, whereby the prohibition on transferring rights to the Product does not exclude the possibility of licensing rights to the Product;
- if both parties want a single marketing authorization and joint entry into a given market outside Poland, they must make a joint decision, and the rights, obligations, benefits, risks, expenses and burdens are to be shared equally; however, there is an option for each party to independently introduce the product outside Poland and obtain the marketing authorization independently or through a licensee, 
- joint introduction of the Product in the territory of France through the conclusion of a Licence Agreement and a Supply Agreement with a third party. Celon Pharma S.A. and Polfarmex S.A. bear joint and several liability towards the licensee. All costs and expenses related to the registration process and placing the product on the market in this territory shall be borne jointly in equal parts (the registration and market introduction stage was completed in 2020 with the commercialization of the medicinal product in France), and any profit/loss from the introduction of the Product to this market shall be due to the parties in equal parts. Additionally, the parties undertook not to introduce a competing product with the same combination of substances onto the territory of France. 
The contractual arrangement between Celon Pharma S.A. and Polfarmex S.A. has been classified as a joint operation based on the provisions of IFRS 11 paragraph B16, according to which a contractual arrangement that is not structured through a separate vehicle is a joint operation. Additionally, the Agreement together with annexes establishes the parties' rights to assets and the parties' obligations in respect of liabilities and costs, as distinct from an interest in the net assets of a separate entity, which would indicate the nature of a joint venture within the meaning of IFRS 11.  
The party actually performing the contractual obligations from the outset with regard to the production and supply of the Product to the French market under the Licence Agreement and the Supply Agreement is exclusively Celon Pharma S.A. Polfarmex S.A. does not manufacture or supply the Product under these Agreements, but holds the right to participate in the profit. Revenue and costs related to the production and sale of the Product to the French market are recognized in the Company's financial statements as part of its own operations. The economic impact of the joint contractual arrangement with Polfarmex S.A. is reflected through the recognition of a provision for potential profit settlement which is the subject of ongoing court proceedings.
Some machinery and equipment used in the manufacturing process of medicines for the French market constitute co-ownership of Celon Pharma and Polfarmex S.A., due to the co-financing of their purchase by Polfarmex S.A. at the initial stage of work on the Product development. The devices are subject to proceedings for the dissolution of co-ownership, initiated by Polfarmex S.A., and are subject to security in the form of seizure of movable property issued by court order. The carrying amount of these fixed assets as at March 31, 2026 and as at December 31, 2025 was 0. Details regarding these proceedings have been described in the note concerning legal proceedings. 
[bookmark: _Toc135236129][bookmark: _Toc232152351]2.5.25.4 Terms and conditions of transactions with associates
In the 3-month period ended March 31, 2026 and in the year ended December 31, 2025, the Company did not conclude transactions with associates on conditions other than at arm's length. Moreover, none of the Company’s relation with joint ventures are of a strategic nature for the Company.

	Name of the entity
	03/31/2026
	12/31/2025

	Glatton Sp. z o. o
	
	

	- loans granted
	8,961
	8,961

	- interest on loans granted
	688
	559

	- receivables
	0
	0

	- liabilities
	0
	0

	- sales
	0
	0

	- purchases
	0
	0

	- liabilities due to dividends
	0
	0

	- dividend
	0
	0

	Urszula Wieczorek
	
	

	- loans granted
	0
	0

	- receivables
	0
	0

	- lease liabilities
	43
	64

	- sales
	0
	0

	- office space lease
	0
	0

	Novohale Therapeutics LLC
	
	

	- loans granted
	0
	0

	- receivables
	184
	103

	- lease liabilities
	0
	0

	- sales
	4,053
	3,539

	Mabion Spółka Akcyjna
	
	

	- liabilities
	36
	36





[bookmark: _Toc232152352]2.5. 26 Remuneration of the officers 

	Remuneration of the officers
	03/31/2026
	12/31/2025

	Management Board: contract of employment and fulfillment of the function
	210
	948

	Management Board: other
	87
	484

	Management Board: remuneration President
	0
	902*

	TOTAL
	297
	1,432

	Supervisory Board: fulfillment of the function
	154
	598

	Supervisory Board: other
	48
	233

	TOTAL
	202
	830



[bookmark: _Toc232152353]2.5.26 Fair values of assets and liabilities of the Capital Group
The table below presents particular classes of financial assets and liabilities by fair value hierarchy, as at March 31, 2026.
[bookmark: RANGE!H217:K236][bookmark: RANGE!H210:K229]
	Fair values of assets and liabilities
	Quoted prices at active markets (Level 1)
	Observable inputs (Level 2)
	Unobservable inputs (Level 3)

	Financial assets at fair value
	
	
	

	Quoted debt instruments
	0
	0
	0

	Unquoted equity instruments
	0
	0
	169,719

	Quoted equity instruments
	5,534
	0
	0

	Financial assets for which fair value is disclosed
	
	
	

	Trade receivables and other receivables
	0
	0
	52,631

	Loans granted
	0
	9,698
	0

	Other financial assets
	0
	1,596
	0

	Cash and cash equivalents
	0
	8,346
	0

	Other receivables
	0
	0
	14,822

	Financial assets at fair value
	
	
	

	Financial liabilities for which the fair value is disclosed
	
	
	

	Trade liabilities
	0
	0
	40,989

	Interest-bearing loans and borrowings
	0
	0
	0

	Investment liabilities
	0
	0
	1,286

	Lease liabilities
	0
	0
	[bookmark: _Toc230085962][bookmark: _Toc230102588][bookmark: _Toc230172386][bookmark: _Toc230193004][bookmark: _Toc230201887]39,892





The following data present comparative data as at December 31, 2025.

	Fair values of assets and liabilities
	Quoted prices at active markets 
(Level 1)
	Observable inputs 
(Level 2)
	Unobservable inputs 
(Level 3)

	Financial assets at fair value
	
	
	

	Quoted debt instruments
	0
	0
	0

	Unquoted equity instruments
	0
	0
	10

	Quoted equity instruments
	4,330
	0
	0

	Financial assets for which fair value is disclosed
	
	
	

	Trade receivables and other receivables
	0
	0
	41,234

	Loans granted
	0
	9,322 
	0

	Other financial assets
	0
	1,460
	0

	Cash and cash equivalents
	19,310
	0
	0

	Other receivables
	0
	0
	10,935

	Financial assets at fair value
	
	
	

	Financial liabilities for which the fair value is disclosed
	
	
	

	Trade liabilities 
	0
	0
	20,638

	Interest-bearing loans and borrowings
	0
	0
	0

	Investment liabilities
	0
	0
	5,142

	Lease liabilities
	0
	0
	15,901



[bookmark: _Toc135236131][bookmark: _Toc232152354]2.5.27 Employment structure

	Employment
	03/31/2026
	12/31/2025

	Management Board
	2.00
	2.00

	White-collar workers
	441.00
	439.00

	Blue-collar workers
	121.00
	121.00

	Total employment
	564
	562



Individuals performing work for the Group are employed based on contracts of employment. The Group uses employment based on contracts of mandate or specific task contracts in periods of increased demand for specialist services in regard with specific projects. 

The Company’s President, Maciej Wieczorek, is not employed by the Company under a contract of employment.
The Company’s Management Board’s Member, Justyna Rejmak, is employed under a contract of employment.
The Company’s Management Board’s Member, Małgorzata Stokrocka, is employed under a contract of employment.
[bookmark: _Toc135236132][bookmark: _Toc232152355]2.5. 28 Unusual factors and events with a significant impact on the interim condensed consolidated financial statements
Factors and events affecting the Group's financial results in the 3-month period ended March 31, 2026 are described in the Commentary on results section. Apart from the above factors there were no factors significantly impacting the assets, liabilities, equity, net result or cash flows that are unusual due to their type, size or frequency in the 3-month period ended 31 March, 2026.
The current conflict in Ukraine does not affect the Company's current business operations in the manufacturing, logistics or scientific and research area. Medicinal products are supplied to the Polish market and foreign markets without any disturbances; there are no signals from suppliers of materials and services in the scientific and research area that would indicate delays of works ordered by the Company as part of its projects. The Company has no branches or local offices in war-affected areas. The Company does not carry out active business operations in these regions. However, taking into account the high dynamics of events, the Company cannot exclude the possibility of the occurrence of factors that will adversely affect its financial performance in the subsequent periods, especially due to the possible negative impact on the economic situation in the country, including the weakening of the Polish currency and an increase in interest rates. 



[bookmark: _Toc135236134][bookmark: _Toc232152356]2.5. 29 Significant accounting policies
These interim condensed consolidated financial statements have been prepared in accordance with International Accounting Standard No. 34 "Interim Financial Reporting" and in accordance with the relevant International Financial Reporting Standards and interpretations issued by the International Accounting Standards Board approved by the European Union, pursuant to the IFRS Regulation (European Commission 1606/2002), hereinafter referred to as "EU IFRS".
These financial statements are condensed and do not contain all the information and disclosures required in full annual financial statements, therefore they should be analyzed together with the most recent annual financial statements of the Parent Company Celon Pharma S.A., prepared as at December 31, 2025, in accordance with IFRS approved by the European Union.
The financial statements include both standalone and consolidated data, presented together in one document. These data have been appropriately marked to distinguish them and ensure clarity of presentation. 
As part of consolidation:
all transactions, balances, income and expenses between Group entities are eliminated,
uniform accounting policies are applied in all entities within the Group,
subsidiaries prepare financial statements as at the same balance sheet date as the Parent Company,
non-controlling interests are presented separately in equity and in the income statement as part of the result attributable to non-controlling owners.
If a subsidiary prepares its financial statements in a foreign currency (e.g. EUR or USD), the financial data are translated into the presentation currency (PLN) in accordance with the principles set out in IAS 21:

asset and liability items – at the closing rate as at the balance sheet date,
profit and loss account items – at average rates for the reporting period (or rates as at the transaction date),
foreign exchange differences arising from translations are recognized in other comprehensive income and presented in equity as "foreign currency translation adjustments".

New standards and interpretations that have been published but have not yet come into effect.

IFRS 14 Regulatory Deferral Accounts (issued on 30 January 2014) – in accordance with the European Commission’s decision, the endorsement process for the interim standard will not be initiated until the final version of the standard is issued. As of the date of approval of these financial statements, the standard has not been endorsed by the EU and is applicable for annual periods beginning on or after January 1, 2016. 
Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (issued on 11 September 2014) – the EU has indefinitely postponed the endorsement process for these amendments, and the effective date has been deferred indefinitely by the IASB. 
Amendments to IAS 7: Statement of Cash Flows and IFRS 7: Financial Instruments: Disclosures: Supplier Finance Arrangements (issued on May 25, 2023) – as of the date of approval of these financial statements, not yet endorsed by the EU and applicable for annual periods beginning on or after January 1, 2024; 
Amendments to IAS 21: Impact of changes in foreign exchange rates: Foreign Currency Restrictions (issued on August 15, 2023) – as of the date of approval of these financial statements, not yet endorsed by the EU and applicable for annual periods beginning on or after January 1, 2025. 
IFRS 18: Presentation and Disclosures in Financial Statements (issued on April 9. 2024) – as of the date of approval of these financial statements, not yet endorsed by the EU and applicable for annual periods beginning on or after January 1, 2027; 
The effective dates are those specified in the standards issued by the International Financial Reporting Standards Board. The application dates of standards in the European Union may differ from the effective dates specified in the standards themselves and are announced upon EU endorsement. 
[bookmark: _Ref118396666][bookmark: _Toc135236135][bookmark: _Toc232152357]2.5.30 Significant values based on professional judgement and estimates
[bookmark: _Toc433720238][bookmark: _Toc69405143]The estimates of the Management Board of the Company which influence the values presented in the financial statements concern mainly:
· recognition of revenues from research and development grants,
· future tax results taken into account when determining deferred tax assets,
· expected economic useful life of property, plant and equipment, as well as intangible assets,
· lease period for leases for indefinite period,
· Impairment write-downs on assets, including inventories and receivables,
· discount rate, expected salary increases and actuarial assumptions used when calculating provisions for
retirement benefits,
· assumptions adopted for the fair value measurement of the investment in Novohale Therapeutics. 
The methodology used to make the estimates did not change significantly during the reporting period, it is based on the Management Board's best knowledge and complies with IFRS requirements. In particular, methods of valuation of financial instruments at fair value did not change during the reporting period.
[bookmark: _Toc135236133][bookmark: _Toc232152358]2.5.31 Post-balance sheet events
Qualification for funding of four Celon Pharma S.A. projects in a competition announced by the Medical Research Agency
On May 5, 2026, the Issuer received information that four of the Company's applications for project funding (Projects), submitted to the Competition for the development of research and development projects in the field of translational medicine - TRANSMED I (ABM/2024/8) announced by the Medical Research Agency, were recommended for funding.
The total amount of support granted for the three projects amounts to PLN 39.28 million.
The following Projects were recommended for funding:
1. Development of a first-in-class next-generation bispecific ADC, simultaneously targeting tumor and immunological components in solid tumor therapy (HERLICON). Awarded support amount: PLN 11.98 million.
The HERLICON project concerns the development of an innovative, first-in-class bispecific ADC therapeutic candidate, simultaneously targeting the tumor and immunological components in solid tumor therapy. The project is in line with the Company's strategy for the development of modern, targeted oncological therapies.
2. Development of an mRNA/LNP delivery platform via the S.C. route. Awarded support amount: PLN 11.86 million.
The project concerns the development of a technological platform enabling subcutaneous administration of therapeutic mRNA/LNP preparations, in particular through the use of LNP formulations in combination with hyaluronidase. The aim of the project is to create technology enabling more effective and patient-friendly administration of mRNA therapies, with potential applications including the treatment of hemophilia A and other chronic diseases.
3. Identification of the mechanism of action and translational validation of CPL280 – a new non-opioid analgesic drug candidate for the treatment of neuropathic pain. Awarded support amount: PLN 11.08 million.
The project includes the identification of the mechanism of action and translational validation of CPL'280, an innovative, non-opioid analgesic drug candidate being developed for the treatment of neuropathic pain. The aim of the project is to increase the scientific and developmental value of the program by confirming the mechanism of action and the potential for further clinical development.
4. Preclinical evaluation of an innovative 5-HT7 receptor agonist for the treatment of non-neuropathic pain. Awarded support amount: PLN 4.35 million.
The project concerns the preclinical evaluation of an innovative 5-HT7 receptor agonist as a potential therapeutic candidate for the treatment of non-neuropathic pain. The aim of the project is to validate the pharmacological activity and potential for further development of the candidate as a new, non-opioid analgesic therapy.
Project implementation period: from January 1, 2026 to December 31, 2028.
The implementation of the indicated Projects is in line with Celon Pharma S.A.'s strategy for the development of innovative therapies in the areas of pain, oncology and mRNA/LNP technology. The funding obtained will enable the Company to further develop research and development projects characterized by high translational, clinical, and commercialization potential.
The transfer of funds for the implementation of the Projects is conditional upon the signing of the Co-funding Agreements. The Company will announce the conclusion of the agreements in its current reports.
The Company announced the above in current report No. 6/2026 dated May 05, 2026.

3. [bookmark: _Toc232152359]QUARTERLY FINANCIAL INFORMATION 
3.1 [bookmark: _Toc232152360]INTERIM CONDENSED STANDALONE STATEMENT OF COMPREHENSIVE INCOME OF CELON PHARMA S.A.

	Statement of comprehensive income
	Explanatory note
	01.01.-03.31.2026
	01.01.-03.31.2025

	Revenues
	
	61,865
	49,334

	Revenues from the sale of drugs
	
	52,723
	48,572

	Revenues from grants
	
	4,359
	15

	Other revenues
	
	4,783
	747

	Operating costs
	
	67,100
	67,913

	Depreciation and amortization
	
	10,642
	13,266

	Raw material consumption
	
	16,617
	19,286

	External services
	
	12,931
	9,079

	Employment costs
	
	23,065
	22,484

	Other costs by nature
	
	3,845
	3,798

	Losses due to impairment of trade receivables and other assets
	
	0
	0

	Profit/(loss) from sales
	
	-5,235
	-18,579

	Other operating revenue
	
	914
	239

	Other operating expenses
	
	998
	427

	Operating profit/(loss)
	
	-5,319
	-18,767

	Financial revenue
	
	429
	924

	Result from settlement of loss of significant influence
	
	169,125
	0

	Financial costs
	
	952
	514

	The share in profit (loss) of entities valued with the equity method
	
	-2,014
	-4,151

	Profit/(loss) before tax
	
	161,269
	-22,508

	Income tax
	
	-2 261
	2,578

	Net profit/loss from continuing operations
	
	163,530
	-25,086

	Net profit/(loss) from discontinued operations
	
	0
	0

	Net profit (loss)
	
	163,530
	-25,086

	Net profit/(loss) for the financial year attributable to non-controlling interests
	
	0
	0

	Net profit/(loss) for the financial year attributable to shareholders of the Parent Company
	
	163,530
	-25,086

	Other comprehensive income
	
	
	

	Net profit/(loss) on equity instruments at fair value through other comprehensive income
	
	1,203
	-66

	Income tax related to components of other comprehensive income
	
	-229
	132

	Other comprehensive income not subject to reclassification to the profit/(loss) in subsequent reporting periods
	
	975
	-198

	Foreign currency translation adjustments
	
	1,484
	-1,419

	Income tax related to components of other comprehensive income
	
	-43
	447

	Other net comprehensive income subject to reclassification to the profit/(loss) in subsequent reporting periods
	
	1,441
	-972

	Other net comprehensive income
	
	2,416
	-1,170

	Total income
	
	165,946
	-26,256

	Total comprehensive income attributable to non-controlling interests
	
	0
	0

	TOTAL COMPREHENSIVE INCOME FOR THE YEAR attributable to shareholders of the Parent Company
	
	165,946
	-26,256





3.2 [bookmark: _Toc232152361]INTERIM CONDENSED STANDALONE STATEMENT OF FINANCIAL POSITION OF CELON PHARMA S.A.

	Assets
	Explanatory note
	03/31/2026
	12/31/2025

	Non-current assets
	
	527,548
	353,451

	Property, plant and equipment
	
	265,583
	269,995

	Right-of-use assets
	
	20,882
	25,900

	Intangible assets
	
	21,327
	15,685

	Advances for construction in progress
	
	733
	636

	Investments in other entities
	
	175,349
	4,426

	Investments in associates
	
	0
	1,789

	Other receivables
	
	0
	0

	Other financial assets
	
	41,262
	34,805

	Other non-financial assets
	
	194
	216

	Deferred tax assets
	
	2,218
	0

	Current assets
	
	104,653
	101,356

	Inventories
	
	25,172
	26,107

	Trade receivables
	
	51,428
	41,234

	Income tax receivables
	
	0
	0

	Other receivables
	
	14,793
	10,906

	Other non-financial assets
	
	3,392
	2,516

	Other financial assets
	
	1,725
	1,299

	Cash and cash equivalents
	
	8,143
	19,295

	TOTAL ASSETS
	
	632,201
	454,807





	Liabilities
	Explanatory note
	03/31/2026
	12/31/2025

	Equity attributable to shareholders of the Parent Company
	
	530,155
	364,209

	Share capital
	
	5,386
	5,386

	Supplementary capital
	
	516,805
	516,805

	Revaluation reserve
	
	-462
	-1,437

	Reserve capital from valuation of share options
	
	3,242
	3,242

	Foreign currency translation adjustments
	
	594
	-846

	Retained earnings
	
	4,590
	-158,941

	Retained profit (loss)
	
	-158,940
	-80,511

	Net profit/loss for the current period
	
	163,530
	-78,430

	Equity
	
	530,155
	364,209

	Long-term liabilities
	
	29,263
	30,214

	Deferred tax provision
	
	229
	0

	Provisions
	
	419
	419

	Liabilities due to loans and borrowings
	
	613
	697

	Leasing liabilities
	
	7,157
	8,738

	Other liabilities (including investment liabilities)
	
	563
	614

	Accruals and deferred income from grants
	
	20,282
	19,746

	Short-term liabilities
	
	72,783
	60,384

	Trade liabilities
	
	26,915
	20,484

	Liabilities due to loans and borrowings
	
	13,254
	2,346

	Leasing liabilities
	
	6,828
	7,163

	Other liabilities (including investment liabilities)
	
	722
	1,070

	Liabilities due to employment costs
	
	9,882
	8,874

	Other non-financial liabilities
	
	5,312
	4,796

	Provisions
	
	3,295
	3,821

	Accruals and deferred income from grants
	
	6,575
	11,831

	Total liabilities
	
	102,046
	90,598

	EQUITY AND LIABILITIES
	
	632,201
	454,807





3.3 [bookmark: _Toc232152362]INTERIM CONDENSED STANDALONE STATEMENT OF CASH FLOWS OF CELON PHARMA S.A. 

	Cash flow statements
	Explanatory note
	01.01.-03.31.2026
	01.01.-03.31.2025

	Cash flows from operating activities
	
	
	

	Profit/(loss) before tax
	
	161,269
	-22,508

	Adjusted for:
	
	-166,800
	11,876

	Depreciation and amortization
	
	10,642
	13,266

	(Gains)/losses on investing activities
	
	-585
	-847

	(Increase)/decrease in trade receivables and other receivables
	
	-14,081
	-7,077

	(Increase)/decrease in inventories
	
	935
	-342

	(Increase)/decrease in other non-financial assets
	
	-855
	-848

	Increase/(decrease) in liabilities, except for loans and borrowings
	
	7,558
	4,698

	Adjustments for interest income
	
	392
	308

	Adjustments for interest costs
	
	0
	0

	Change in prepayments, accruals and deferred income due to grants
	
	-4,417
	-896

	Change in balance of provisions
	
	-526
	-267

	Remuneration due to share-based payment
	
	0
	0

	Valuation of shares in associated entity
	
	3,857
	4,151

	Result from settlement of loss of significant influence 
	
	-169,720
	0

	Other adjustments
	
	0
	-270

	Cash flows from operating activities
	
	-5,531
	-10,632

	Income tax returned
	
	0
	-779

	Net cash flows from operating activities
	
	-5,531
	-11,412

	Cash flows from investing activities
	
	
	

	Sale of PP&E and intangible assets
	
	0
	102

	Purchase of PP&E and intangible assets
	
	-6,994
	-3,784

	Purchase of shares in other entities
	
	0
	0

	Sales of other financial assets
	
	0
	20,000

	Purchase of other financial assets
	
	0
	0

	Loans granted to other parties
	
	0
	0

	Loans granted to related parties
	
	-6,884
	-9,013

	Interest received
	
	0
	5

	Other
	
	0
	0

	Net cash flows from investing activities
	
	-13,878
	7 30

	Cash flows from financing activities
	
	
	

	Inflows from issue of shares
	
	0
	0

	Dividends paid
	
	0
	0

	Inflows due to loans/borrowings incurred
	
	10,738
	0

	Repayment of loans/borrowings
	
	0
	3,161

	Repayment of leasing liabilities
	
	-2,176
	-2,102

	Interest paid
	
	-305
	-438

	Net cash from financing activities
	
	8,257
	621

	Net cash flows before effects of exchange rate changes
	
	-11,152
	-3,482

	Effects of exchange rate changes relating to cash and cash equivalents
	
	0
	0

	Net cash flows
	
	-11,152
	-3,482

	Cash at the beginning of the period
	
	19,295
	26,848

	Cash at the end of the period
	
	8,143
	23,366








3.4 [bookmark: _Toc232152363]INTERIM CONDENSED STANDALONE STATEMENT OF CHANGES IN EQUITY OF CELON PHARMA S.A. 

As at March 31, 2026

	Statement of changes in equity
	Share capital
	Supplementary capital
	Revaluation reserve
	Reserve capital from valuation of share options
	Foreign currency translation adjustments
	Retained earnings
	Total equity attributable to shareholders of the Parent Company
	Total equity

	Balance as at the begging of the period
	5,386
	516,805
	-1,437
	3,242
	-846
	-158,941
	364,209
	364,209

	Net profit/(loss) for the year
	0
	0
	0
	0
	0
	163,530
	163,530
	163,530

	Other net comprehensive income
	0
	0
	975
	0
	1,441
	0
	2,416
	2,416

	Comprehensive income for the year
	0
	0
	975
	0
	1,441
	163,530
	165,946
	165,946

	issue of shares
	0
	0
	0
	0
	0
	0
	0
	0

	costs of issue of shares
	0
	0
	0
	0
	0
	0
	0
	0

	valuation of share options
	0
	0
	0
	0
	0
	0
	0
	0

	dividends
	0
	0
	0
	0
	0
	0
	0
	0

	increase (decrease) due to appropriation of retained earnings, equity
	0
	0
	0
	0
	0
	0
	0
	0

	Increase (decrease) in equity
	0
	0
	975
	0
	1,441
	163,530
	165,946
	165,946

	Balance as at the end of the period
	5,386
	516,805
	-462
	3,242
	594
	4,590
	530,155
	530,155



 


As at March 31, 2025

	Statement of changes in equity
	Share capital
	Supplementary capital
	Revaluation reserve
	Reserve capital from valuation of share options
	Foreign currency translation adjustments
	Retained earnings
	Total equity attributable to shareholders of the Parent Company
	Total equity

	Balance as at the begging of the period
	5,386
	551,253
	-473
	3,242
	756
	-114,959
	445,205
	445,205

	Net profit/(loss) for the year
	0
	0
	0
	0
	0
	-25,086
	-25,086
	-25,086

	Other net comprehensive income
	0
	0
	563
	0
	-1,150
	0
	-587
	-587

	Comprehensive income for the year
	0
	0
	563
	0
	-1,150
	-25,086
	-25,673
	-25,673

	issue of shares
	0
	0
	0
	0
	0
	0
	0
	0

	costs of issue of shares
	0
	0
	0
	0
	0
	0
	0
	0

	valuation of share options
	0
	0
	0
	0
	0
	0
	0
	0

	dividends
	0
	0
	0
	0
	0
	0
	0
	0

	increase (decrease) due to appropriation of retained earnings, equity
	0
	0
	0
	0
	0
	0
	0
	0

	Increase (decrease) in equity
	0
	0
	563
	0
	-1,150
	-25,086
	-25,673
	-25,673

	Balance as at the end of the period
	5,386
	551,253
	90
	3,242
	-394
	-140,045
	419,532
	419,532



[bookmark: _Toc198704920]




3.5 
3.6 [bookmark: _Toc232152364]ADDITIONAL INFORMATION
3.6.1 [bookmark: _Toc232152365]Information on the principles adopted in preparing the quarterly condensed financial statements
These interim condensed standalone financial statements of Celon Pharma S.A. cover the 3-month period ended March 31, 2026 and include comparative data for the 3-month period ended March 31, 2026 and as at December 31, 2025. These interim condensed standalone financial statements have been prepared on a historical cost basis, except for equity instruments.
The financial statements have been prepared under the assumption of the Company’s going-concern in the foreseeable future. As at the date of these financial statements, there are no circumstances indicating any threats to the

Company continuing in operation.
The Company's financial results are not significantly affected by seasonality or cyclicality factors. The Company's operations are conducted continuously throughout the financial year, without significant fluctuations characteristic of specific periods of the year.
3.6.2 [bookmark: _Toc203491541][bookmark: _Toc232152366]Information on significant changes in estimates
During the reporting period, the Company did not record any significant changes in adopted estimates or assumptions that would affect these consolidated financial statements.
3.6.3 [bookmark: _Toc232152367]Investments in other entities
Mabion S.A.
The long-term investment in Mabion S.A. was classified as an equity instrument measured at fair value through other comprehensive income. The Company is one of the four founders of Mabion S.A., which means it has held this investment since the establishment of Mabion S.A. Since the beginning of the involvement, no shares have been sold, which confirms its long-term nature and the absence of a speculative investment purpose.
Mabion S.A. operates in the same industry as the Company, which additionally justifies the strategic maintenance of the investment over a longer time horizon. The Company's intention is not to generate financial results from changes in fair value, but to maintain a permanent capital involvement. Therefore, in accordance with IFRS 9, the investment was classified as measured at fair value through other comprehensive income, without subsequent transfer of revaluation gains or losses to profit or loss.
The Group includes subsidiaries responsible for the implementation of selected operational and investment areas:
Celon Pharma Slovakia s.r.o. – a company that will implement the investment related to the construction of a new production facility. As at March 31, 2026, the Company granted financing to this entity in the form of a long-term loan in the total amount of PLN 30,715 thousand (EUR 7,016 thousand and PLN 1,117 thousand);
Celon Pharma sp. z o.o. and Celon Bioinnovations sp. z o.o.- entities that are to perform operational and development functions within the Group structure (see point 2.5.1.1), whose share capitals currently amount to PLN 5 thousand each.
3.6.4 [bookmark: _Toc232152368]Other non-financial assets
Short-term other non-financial assets reported as at December 31, 2025 in the amount of 
PLN 4,077 thousand include accruals relating to agreements, in particular prepaid annual license fees in the amount of PLN 1,195 thousand, prepaid conferences in the amount of PLN 419 thousand, which will take place in 2026 and insurance in the amount of PLN 309 thousand. As at March 31, 2026, other non-financial assets amount to PLN 3,725 thousand, of which agreements relating to prepayments for licence fees amount to PLN 1,131 thousand and prepaid insurance amounts to PLN 955 thousand.
3.6.5 [bookmark: _Toc232152369]Terms and conditions of transactions with associates
In the 3-month period ended March 31, 2026 and in the year ended December 31, 2025, the Company did not conclude transactions with associates on conditions other than at arm's length. Moreover, none of the Company’s relation with joint ventures are of a strategic nature for the Company.

	Name of the entity
	03/31/2026
	12/31/2025

	Glatton Sp. z o. o
	
	

	- loans granted
	8,961
	8,961

	- interest on loans granted
	688
	559

	- receivables
	0
	0

	- liabilities
	0
	0

	- sales
	0
	0

	- purchases
	0
	0

	- liabilities due to dividends
	0
	0

	- dividend
	0
	0

	Urszula Wieczorek
	
	

	- loans granted
	0
	0

	- receivables
	0
	0

	- lease liabilities
	43
	64

	- sales
	0
	0

	- office space lease
	0
	0

	Celon Pharma Slovakia s.r.o.
	
	

	- loans granted
	30,715
	24,022

	- interest on loans granted
	978
	700

	- receivables
	0
	0

	- lease liabilities
	0
	0

	- sales
	0
	0

	Novohale Therapeutics LLC
	
	

	- loans granted
	0
	0

	- receivables
	184
	103

	- lease liabilities
	0
	0

	- sales
	4,053
	3,539

	MABION SPÓŁKA AKCYJNA
	
	

	- liabilities
	36
	36



	
3.6.6 [bookmark: _Toc232152370] Other clarifications 
The Management Board of Celon Pharma S.A. is of the opinion that it has included in the notes to the interim condensed consolidated financial statements of Celon Pharma Capital Group all additional material information necessary for a proper assessment of the asset and financial position of the Company and the Group and the financial result for the period from January 1, 2026 to March 31, 2026, therefore these interim condensed standalone financial statements of Celon Pharma S.A. should be read together with the interim condensed consolidated financial statements forming part of this interim report. 
The interim condensed standalone financial statements have been prepared in accordance with International Accounting Standard 34 "Interim Financial Reporting". 
The interim condensed standalone financial statements as at March 31, 2026 should be read together with the audited standalone financial statements as at December 31, 2025. 
In preparing the interim condensed standalone financial statements, the Company applied the same accounting policies as described in the standalone financial statements as at December 31, 2025, taking into account changes resulting from the entry into force of new or amended standards that have been approved by the European Union. The application of amendments to standards did not affect the Company's interim condensed standalone financial statements
4. [bookmark: _Toc232152371]OTHER INFORMATION
4.1 [bookmark: _Toc207792434][bookmark: _Toc232152372]Information about the Celon Pharma Capital Group 
 
4.1.1 [bookmark: _Toc207792435][bookmark: _Toc232152373]Structure of the Capital Group and its changes in Q1 2026
Information on the structure of the Capital Group and its changes during Q1 2026 can be found above, in point 2.5.1.1 Information about the Capital Group.
4.1.2 [bookmark: _Toc207722403][bookmark: _Toc207722404][bookmark: _Toc207722405][bookmark: _Toc207722406][bookmark: _Toc207792436][bookmark: _Toc232152374]Business activity of the Company and the Capital Group
The core activity of the Parent Company is the manufacture of medicines, PKD 21.20.Z.
Celon Pharma S.A. is CEE's leading integrated biopharmaceutical company. The Company's area of the business activity includes development, manufacture, distribution and marketing of specialized prescription-only generic drugs, as well as the widely understood scope of research and development works related with the projects of innovative drugs that will be able to address the key needs of modern medicine in the future. 
Celon Pharma S.A. has a diversified portfolio of drug candidates in the four key therapeutic areas – neuro-psychiatry, metabolic diseases, oncology and inflammatory diseases. The Company is implementing 19 innovative projects in these areas, 5 of which are in the clinical phase. 
The Company's R&D model is based on its own fully integrated competencies, starting from the development of the idea for a drug, all the way to its production for the needs of the clinical trials. The Company is developing the innovative projects up to phase II clinical trials in order to obtain a partner for phase III and subsequent licensing the commercialization of the drug. However, the Company does not exclude the possibility of conducting phase III trials and subsequent commercialization independently (full or partial) of the selected projects.
The Company has its own Research and Development Center and Production Plant, located in Kazuń Nowy. 
Celon Pharma Slovakia s.r.o. , which is implementing a project to create a production facility in Slovakia.
4.1.3 [bookmark: _Toc207792438][bookmark: _Toc232152375]Share capital of Celon Pharma S.A.
As at January 1, 2026, March 31, 2026 and as at the day of publishing of these statements, the share capital of the Company is PLN 5,385,650 and is divided into 53,856,500 shares, including:
· 15,000,000 registered A1-series shares, privileged as to voting in such a way that each share carries two votes at the General Meeting of the Company
· 15,000,000 ordinary A2-series bearer shares
· 15,000,000 ordinary B-series bearer shares
· 156,500 ordinary C-series bearer shares
· 6,000,000 ordinary D-series bearer shares
· 2,700,000 ordinary E-series bearer shares,
As of the date of publication of this report, the total number of votes arising from all shares issued by the Company is 68,856,500. 
[bookmark: _Toc207792439]There were no changes to the structure of the share capital of the Company in 2026 and up to the date of publication of this interim report.
4.2 [bookmark: _Toc232152376] A short description of the significant achievements or failures of the Issuer and the Capital Group in the period of the financial statements, together with a list of the most important events concerning the Issuer and the Capital Group
The most important events concerning the Issuer and the Capital Group that took place during Q1 2026 are presented below. 
Selected financial data and commentary on results are presented in points 1.1-1.3 of this interim report.  
Information on significant events after the balance sheet date has been compiled in the Explanatory Notes to the consolidated financial statements, in point 2.5.31.
[bookmark: _Toc207722411][bookmark: _Toc207792440]Summary of the Type B meeting with the Food and Drug Administration (FDA) for CPL'36 in the treatment of levodopa-induced dyskinesias in patients with Parkinson's disease (PD-LID)
On February 13, 2026, the Company completed the analysis of written responses from the U.S. Food and Drug Administration ("FDA") to questions submitted in the background package as part of the Pre-IND Type B meeting regarding the clinical development plan supporting the IND submission and proposed Phase III clinical trials for CPL'36 (Alofropodect) in the treatment of levodopa-induced dyskinesias in patients with Parkinson's disease (PD-LID).
The FDA's responses indicate that the proposed concept of the pivotal Phase III study, including, among others, the study design, duration, primary endpoint and selected patient population, appears to be justified. An analysis of the responses received confirms that the planned dosing regimen (20 mg once daily) appears to be justified from a clinical and pharmacological point of view, and submitting additional supporting analyses as part of the preparation for Phase III is recommended. Furthermore, the FDA indicated that the proposed 12-month open-label extension study ("OLE") is acceptable, with the proviso that appropriate analytical assumptions are taken into account.
The analysis shows that as development work progresses, some elements should be further strengthened. The FDA emphasized that the final requirements supporting a potential marketing authorization application will depend on the totality of the data obtained, and pointed to the importance of demonstrating adequate long-term safety exposure in the target PD-LID population. The analysis also indicates that it is recommended to strengthen selected methodological/statistical aspects to ensure the robustness of conclusions and to supplement additional information relevant to readiness to commence Phase III, including elements related to clinical pharmacology and safety assessment.
The Company assesses that the FDA's position supports the continuation of work towards the implementation of the Phase III program, while taking into account the clarifications recommended by the FDA in the protocol and statistical analysis plan and conducting the defined clinical pharmacology work.
The Company plans to incorporate the FDA's recommendations when developing the final version of the Phase III study protocols and to communicate all FDA recommendations and meeting results to partners with whom the Company is conducting discussions aimed at commercializing the project. The Company will inform the market about subsequent significant stages of clinical program development, in particular about the submission of documentation to the FDA and the Agency's decision regarding the commencement of Phase III studies.
The Company announced the above in current report No. 2/2026 dated February 13, 2026.
Conclusion of a financing agreement with the European Bank for Reconstruction and Development by the Issuer's subsidiary
On March 9, 2026, Celon Pharma Slovakia s.r.o. entered into a financing agreement ("Agreement") with the European Bank for Reconstruction and Development ("EBRD"), the subject of which is the provision by the EBRD to the Borrower of financing in the form of a loan of up to EUR 23 million for the implementation of a project comprising the adaptation, equipping and commissioning of a manufacturing facility located in the Žilina region of Slovakia, for the production of a type II diabetes medicine - the active substance semaglutide, GLP-1 (under the trade name Reduzek).
In accordance with the Agreement, the financing will comprise two tranches of up to EUR 18 million and up to EUR 5 million, respectively. The release of the second tranche may occur upon a written request from the Borrower and is entirely dependent on the EBRD's decision. 
In the opinion of the Issuer's Management Board, the conclusion of the Agreement constitutes a significant step in the implementation of the strategic project of the Celon Pharma Capital Group ("Group"), the aim of which is to build the Group’s own production capacity in the promising segment of metabolic therapies. The implementation of the investment should support further scaling of the Group's operations, increasing operational independence in the manufacturing area and building competitive advantages in the rapidly growing market for products based on semaglutide and other GLP-1 analogues. The Issuer's Management Board assesses that the development of production infrastructure in this area may in the coming years constitute a significant factor supporting the growth of the Group's value, diversification of revenue sources and further commercial expansion in international markets.
The financing is subject to a variable interest rate. The agreement provides for fees and commissions standard for this type of financing. The final repayment deadline for the first tranche falls in H1 2031. EBRD's receivables under the Agreement have been secured with a standard security package, including, among others, the Issuer's guarantee and security established on the Borrower's assets and shares. The agreement also contains obligations for the duration of its validity, including maintaining financial ratios at specified levels. The drawdown of financing is conditional upon the fulfilment of conditions precedent specified in the Agreement, including the establishment of required security interests and the submission of agreed documentation.
The Company informed about the agreement with EBOR on the main terms of financing in current report No. 13/2025 of August 4, 2025. The Company informed about the conclusion of the Agreement in current report No. 4/2026 of March 9, 2026.
Conclusion of annexes to agreements regarding cooperation with Tang Capital 

On March 13, 2026, the Company and Tang Capital Management, LLC ("Tang Capital") concluded amending annexes to agreements regarding cooperation within Novohale Therapeutics, LLC ("Novohale") and further development of the Falkieri medicine through the implementation of a Phase III clinical trial in the treatment of bipolar depression.
In the content of the concluded Amending annexes, it was stipulated that:
a) in the initial share capital of Novohale amounting to USD 30,000,000, USD 7,000,000 shall constitute the contribution made by Celon (the relevant amount has already been contributed in full), USD 22,460,000 the amount contributed by Tang Capital, and USD 540,000 – by a natural person (in the previous agreement the respective amounts were USD 20,000,000 for Celon and USD 10,000,000 for Tang Capital). In connection with the above, Celon will be entitled to a 55.1% share in the profits, losses and net assets of Novohale (economic interest), with a 17.9% share in voting rights (previously 79.1% and 18.9%, respectively).
The stipulation, pursuant to which in the event that Novohale conducts an initial public offering, Celon Pharma's voting rights will be equalized to the level of economic interests held by the Company has not been changed;
b) Celon Pharma’s option to purchase all of Tang Capital's shares in Novohale at any time between January 1, 2025, and the 60th day after the date of delivery of the Clinical Trial readings to Celon Pharma is excluded. However, Tang Capital will have the option to invest a further amount in Novohale – up to USD 25,000,000 (previously USD 30,000,000) in exchange for new shares issued by Novohale at a post-money valuation of USD 100,000,000;
c) one person designated by Celon shall be entitled to participate in the meetings of the Novohale Board of Directors as an observer without voting rights (previously, the Celon representative was one of the members of the three-person Novohale Board of Directors with voting rights).
The Amending annexes to the original agreements were concluded in connection with the mutual intentions of both parties regarding greater capital involvement of Tang Capital in the Falkieri project, reflecting Tang Capital's current involvement in the further development of this project, while Celon Pharma focuses more on its other proprietary development projects.
The effective date of the Annexes is March 13, 2026.
The Company informed about the conclusion of the Agreements in current report No. 4/2024 of May 22. 2024. The Company informed about the conclusion of the annexes to the agreements in current report No. 5/2026 of March 13, 2026. 
4.3 [bookmark: _Toc232152377]The indication of factors and events of unusual nature of significant impact on the condensed financial statements
During Q1 2026, there were no factors or events, including those of an unusual nature, other than those indicated in point 1.3 Commentary on the financial results of the Company and Capital Group for Q1 2026 and in other points of this periodic report, having a material impact on the condensed financial statements of the Company and the Capital Group.
4.4 [bookmark: _Toc204888642][bookmark: _Toc204888733][bookmark: _Toc204888644][bookmark: _Toc204888735][bookmark: _Toc207792441][bookmark: _Toc232152378]Information on forecasts
The Company has not published forecast results for 2026.
4.5 [bookmark: _Toc207792442][bookmark: _Toc232152379]Indication of shareholders holding at least 5% of the total votes at the Extraordinary General Meeting of the Issuer and changes in changes in the ownership structure of major blocks of shares 
The ownership structure of significant shareholdings in the Company has not changed since the date of submission of the previous interim report, i.e. the report for 2025 published on April 22, 2026, and as at the publication date of this interim report is as follows:

	Shareholder
	Number of shares
	Share in the Company's capital 
capital
	Number of votes
	Share in the total number of votes

	Maciej Wieczorek indirectly through Glatton Sp. z o.o. (*) (100% of shares)
	30,027,531
	55.8%
	45,027,531
	65.4%

	Funds Manged by Generali Powszechne Towarzystwo Emerytalne S.A. (**)
	4,083,585
	7.6%
	4,083,585
	5.9%

	Tang Capital Partners, LP
	4,137,000
	7.7%
	4,137,000
	6.0%

	Other Shareholders
	15,608,384
	29.0%
	15,608, 384
	22.7%

	Total
	53,856,500
	100.0%
	68,856,500
	100.0%



Glatton sp. z o.o. holds 15,000,000 registered shares privileged to vote.
** Including Generali OFE which holds 4,032,424 Company shares, which constitutes 7.5 % of its share capital and gives the right to 4,032,424 votes at its general meeting of shareholders, i.e. to 5.9 % of the total number of votes in the Company.
4.6 [bookmark: _Toc207792443][bookmark: _Toc232152380] List of the ownership of the Issuer's shares or rights to shares by managing and supervising persons along with an indication of changes in the ownership status

	 
	As at the day of publishing the statements for 2025 (April 22, 2026)
	As at the day of publishing the statements for 1Q26 (May 20, 2026)

	Management Board
	 
	 

	Maciej Wieczorek (i) 
	   30,027,531 
	30,027,531 

	Małgorzata Stokrocka
	0
	0

	Justyna Rejmak(ii)  
	0
	0

	Bartosz Szałek(iii)  
	0
	0

	
	
	

	Supervisory Board
	 
	 

	Robert Rzemiński
	0
	0

	Krzysztof Kaczmarczyk
	0
	0

	Bogusław Galewski
	0
	0

	Urszula Wieczorek
	0
	0

	Artur Wieczorek
	5,757 
	5,757 




(i) Maciej Wieczorek holds shares in the Company indirectly through Glatton Sp. z o.o., including 15,000,000 registered shares privileged as to voting. 
(ii) (ii) Member of the Company's Management Board from March 23, 2026.
(iii) (iii) Member of the Company's Management Board until February 27, 2026.

Members of the Management Board and of the Supervisory Board do not have rights to the Company's shares. 
Changes in the status of holding rights to the Company's shares, and then in the status of Members of the Management Board owning shares in the Company may occur in the future as a result of implementing the Incentive Program for Members of the Management Board operating in the Company. 
The Incentive Programs “for Members of the Management Board” and “for other persons of key importance to the Company” for the financial years 2021-2030 have been introduced in the Company by way of Resolution no. 6/2021 of the Extraordinary General Meeting dated February 16, 2021.
As part of implementing the Incentive Programs, the eligible persons have the right to acquire A-series subscription warrants which give the right to acquire Company's C-series shares issued under a conditional share capital increase. Each Warrant entitles its holder to subscribe for 1 C-series share of the Company at the issue price of PLN 0.10 per share. The Warrants are issued on the basis of Resolution No. 7/2021 of the Extraordinary General Meeting of the Company of February 16, 2021, and their allocation is made on the basis of Resolution No. 6 adopted by the Extraordinary General Meeting of the Company of February 16, 2021 on the introduction of Incentive Programs for Members of the Management Board and other persons of key importance to the Company and on the basis of the Regulations of the Incentive Program for the Members of the Management Board for the years 2021-2030 in Celon Pharma S.A. (See current report No 44/2021). Persons who are shareholders who directly or indirectly hold more than 33% of the votes in the Company and their family members do not have the right to acquire subscription warrants. As part of the implementation of the Program to date, 156,500 C-series shares have been subscribed.
The right to acquire and exercise the right of A-series subscription warrants for a given calendar year by Members of the Management Board is created after they have met the criteria for participating in the Incentive Program, including after they have achieved the so-called managerial goals set for the given year by the Supervisory Board. When determining managerial objectives, the Supervisory Board specifies the maximum number of subscription warrants for each eligible person. After verifying the completion of managerial objectives, the Supervisory Board presents the eligible persons with an offer to acquire warrants. 
4.7 [bookmark: _Toc145939919][bookmark: _Toc145940005][bookmark: _Toc145940081][bookmark: _Toc145939920][bookmark: _Toc145940006][bookmark: _Toc145940082][bookmark: _Toc207792444][bookmark: _Toc232152381]Identification of significant proceedings pending before a court, a competent arbitration authority or a public administration authority concerning the liabilities and receivables of the Issuer and the Capital Group
[bookmark: _Hlk230098279][bookmark: _Toc207792445]On June 29, 2021, Polfarmex S.A. filed a case against Celon Pharma S.A. to the Regional Court in Warsaw. The subject of the lawsuit is adjudicating the amount of PLN 659,000 (together with interest due) as remuneration for the performance of the Agreement of September 28, 2010, Annex no. 1 of June 17, 2014 to the aforementioned Agreement by the Parties. In response to the aforementioned statement of claim, the Company requested dismissing the claim as unjustified. The Company does not deny the existence of the aforementioned agreement and the annexes thereto, the main purpose of which was to start the cooperation aimed at the supply, on a joint and several basis, of Salmex (Fluticasoni propionas + Salmeterolum) to the French market, however the Company does not accept the claims of Polfarmex S.A. that interprets the agreement between the Parties in a unilateral and highly subjective manner, using an unclear methodology for calculating the profit resulting from the performance of the agreement. The evidentiary proceedings are currently pending. 
Polfarmex S.A. brought an action against Celon Pharma S.A.  to the Regional Court in Warsaw on 28 April 2023 ( statement of claim served on 28 June 2023). The subject of the lawsuit is the amount of PLN 11.8 million as payment of remuneration for the use of intellectual property rights for the years 2020, 2021 and 2022, resulting from the performance of the above-mentioned Agreement by the parties. The Company filed a response to the claim on July 27, 2023 together with a request to suspend the proceedings, which was rejected by the Court on September 15, 2023. The evidentiary proceedings are currently pending. As at March 31, 2026, the total amount of provisions created by Celon Pharma S.A. in the years 2021-2026 for the costs related to the above-mentioned dispute is PLN 3.3 million.
On June 4, 2024, Bayer Intellectual Property GmbH filed a lawsuit for infringement of intellectual property rights from a patent concerning rivaroxaban (Zarixa). The lawsuit was served to the Company on August 19, 2024. The value of the subject matter in dispute is PLN 1 million. The Company filed a response to the claim on September 9, 2024. On September 10, 2024 the Company submitted an application to the Patent Office of the Republic of Poland for the invalidation of Bayer's patent, which is the source of the above-described legal dispute. On January 19, 2026, Bayer Intellectual Property GmbH filed a motion with the court for partial withdrawal of the claim with respect to the "injunctive relief claim" directed at the Company. In the remaining scope, the contentious proceedings are still ongoing. At the same time, in connection with the aforementioned request for patent revocation before the Patent Office of the Republic of Poland, on February 16, 2026 the Company filed a motion to suspend the proceedings in question until a decision is issued by the Patent Office of the Republic of Poland. The case is pending. The Company estimates the risk of the dispute as low and has not created any provision in this regard. 
In April of this year, the Company's legal representative received a second lawsuit filed against the Company by Bayer AG, dated December 23, 2025, concerning the award of damages for the Company's patent infringement through the trade of Zarixa medicinal products. The proceedings initiated by this claim concern a subsequent claim arising from the same event as the previously initiated court proceedings described above. The value of the subject matter in dispute is PLN 127 million. The Company intends to file a motion to suspend the second proceedings as well, since analogously to the first case, the invalidation of the patent will render the claims derived from that patent moot. 
On June 5, 2025, InfoConsulting Sp. z o.o. filed a claim for payment in order proceedings with the Regional Court in Warsaw, Commercial Division. The value of the subject matter in dispute is PLN 439,014.62. On September 8, 2025, the Company successfully filed an objection against the payment order, and the proceedings were transferred to ordinary proceedings. The dispute concerns licence fees for software related to the IFS computer system being unsuccessfully implemented at Celon Pharma S.A. by the Claimant. In the Company's assessment, the implementation in question failed to meet the contractual requirements, as a consequence of which the Company withdrew from the contract. The Company estimates the risk of the dispute as low, however has created provisions in this regard.  
In April of this year, the Company's legal representative received a second lawsuit filed against the Company by Bayer AG, dated December 23, 2025, concerning the award of damages for the Company's patent infringement through the trade of Zarixa medicinal products.
4.8 [bookmark: _Toc232152382] Information on transactions with related parties on terms other than at arm’s length
During Q1 2026, the Issuer and its subsidiaries did not enter into transactions with related parties, including family members of Management Board Members or key management personnel, on terms other than at arm’s length.
4.9 [bookmark: _Toc207792446][bookmark: _Toc232152383] Information on the granting of loan or credit guarantees or the provision of sureties 
In 1Q2026, the Company or its subsidiaries did not grant any loan or credit and did not grant any guarantees – jointly to one entity or its affiliate, where the total value of the existing guarantees or warranties would be considerable.
4.10 [bookmark: _Toc207792447][bookmark: _Toc232152384]Identification of factors which, in the Issuer's opinion, will affect the performance of the Issuer and the Capital Group in the perspective of at least the next quarter
The Company believes that its performance is primarily affected by the following market factors and trends, some of which the Company anticipates will continue to be significant drivers of the financial results of the Company and the Capital Group in the future. These factors can be divided into: 
market trends and external factors such as: 
(i) the development of the market for innovative medicines,
(Ii) the development of the market for generic medicines,
(iII) the costs of complying with applicable regulations,
(iv) changes in exchange rates 
(v) applicable tax regulations,
factors related to the Company's business activity, such as:
(i) export sales of Salmex, 
(iI) partnering transactions,
(iII) R&D expenditure,
(iV) sales and distribution costs,
(v) income from subsidies and grants 
(vi) launch of new generic drugs on the market and the dynamics of their sales on the Polish market
Commercialization of innovative medicines
The Company believes that the development of innovative medicines and their further commercialization will become one of the main drivers of the Company's growth in the future. Once the critical milestones of the phase II clinical trials have been reached, the Company will work to identify the best commercial solutions, including acquiring commercial partners to pursue phase III clinical development and commercialization of its projects. 
While the Company generally intends to grant full licenses for the commercialization of its medicines, the Company is also considering retaining commercialization rights for selected medicines (which require only limited investment in this area) sold in Europe. The Company is in the early stages of developing key commercial relationships in this area. In particular, the Company expects that in the short to medium term it will seek a potential commercialization partner for the most advanced projects in clinical development, i.e. Falkieri, CPL’36 and CPL’116. 
In the event that the Company's other innovative projects reach advanced stages of clinical development, the level of patent protection of the compounds and technologies developed by the Company, as well as the results of preclinical studies and clinical trials, including the most important phase II trials, will constitute an important factor for such activities. The Company believes that its compounds which are being developed in preclinical studies and clinical trials have multiple advantages over most of those currently available on the market or those under development, which provides a competitive advantage and favorable commercialization of such medicines in the future. 
In 2026, the Company intends to continue the strategic assumptions for this area as specified above. 
Further dynamic development of the generic medicines segment, including in particular further growth in global reach and sales of Salmex.

Further dynamic development of the generic medicines segment, including in particular further growth in global reach and sales of Salmex
In April 2024, the Company started the sales of Zarixa in the area of cardiology. The Company is currently working on the development of several medicines in related disease areas, using the Company's current position in the market of generic medicines in Poland and its experience in building leading brands of generic medicines. The Company also plans to further develop its inhalation technologies on the basis of the experience gained from the development of Salmex. 
Salmex will remain the main export product. It is currently sold in nearly 20 European countries, as well as in some non-European countries. The commercialization of Salmex outside Poland is done exclusively through business partners such as Glenmark, Viatris (formerly Mylan), Genericon. The Company is actively seeking new partners in various markets worldwide, convinced that Salmex has the potential to become the Polish pharmaceutical industry's first global product. Countries where sales are planned to start as a result of licensing agreements in force include China, Mexico, South Africa, Hong Kong, as well as numerous countries in Latin America, the Middle East and Southeast Asia. 
In 2026, the Company intends to continue the strategic assumptions for this area as specified above. 
To enable effective implementation of the most important strategic objectives, the Company's Management Board decided to change the Company's organizational structure, which now includes three basic organizational units: (i) Shared Services Center (Holding Activity); (ii) Celon Pharma Specialty Pharmaceuticals (Generic Activity); and (iii) Celon Pharma Pharmaceutical Innovations (Innovative Activity). Each of the organizational units constitutes a functionally, organizationally and financially separated organized part of the Issuer's enterprise. The regulations enter into force on the date of adoption of the resolution. The purpose of separating individual organizational units is to increase the efficiency of the Issuer's current operations and improve the management of individual areas of its activity, and in the longer term, to increase the Issuer's competitiveness by creating competence centers in the areas of activity assigned to individual organizational units. This will ultimately allow for the independence of further development of Generic Activity and Innovative Activity, with continued support of both of these areas by the Holding Activity.
Medium-term development goals 
In terms of the development of innovative medicines, supported by the launch of the infrastructure of the new R&D center, the Company aims to achieve the following medium-term goals:
· the introduction of at least two drug candidates into clinical development per year,
· the completion of Phase II drug trials in at least 6 therapeutic indications,
· initiation of Phase III programs (independently or in collaboration with other partners) for at least three therapeutic indications,
· the completion of Phase III trials of Falkieri (esketamine DPI) and submission of applications to the FDA and EMA,
· the signing of significant partnership agreements.
In terms of the segment of generic medicines, the Company aims to achieve the following medium-term goals:
· continued geographical expansion of Salmex,
· strengthening the market position in the main EU markets,
· completing clinical development and obtaining marketing authorization for Salmex in China and the US,
· expansion of the generic drug portfolio in key therapeutic areas (cardiovascular diseases, respiratory diseases and central nervous system diseases).
4.11 [bookmark: _Toc207792450][bookmark: _Toc232152385]Other information which, in the Issuer's opinion, is significant for the assessment of the situation of the Issuer and the Capital Group in terms of personnel, assets, finances, financial performance and changes thereto, and information which is significant for the assessment of the capacity to meet liabilities by the Issuer and the Celon Pharma Capital Group.
There is no information, other than the information indicated below and in the other sections of this quarterly report, which is significant for the assessment of the situation of the Company and the Celon Pharma Capital Group in terms of personnel, assets, finances, financial performance and changes thereto as well as the capacity of the Company and the Celon Pharma Capital Group to meet their liabilities.
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